TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission

Tuesday, August 3, 2010

10:30 a.m.

Texas Department of Public Safety
6100 Guadalupe

Criminal Law Enforcement, Building E
First Floor Auditorium

Austin, Texas 78752

AGENDA

I CALL TO ORDER
Roll Call

. PUBLIC COMMENT

. GENERAL BUSINESS
Discussion, consideration, and, where noted, possible action on the
following matters:

A Report and Update by the Executive Director and Staff

1) Update on Bankruptcy Proceedings of Magna Entertainment
Corporation and Auction of Lone Star Park

2) Update on Application to Change Ownership and Location of
Longhorn Downs

3) Report on Summer Meeting of the Association of Racing
Commissioners International (RCI)

4) Wagering Statistics Report
5) Racetrack Inspection Report
6) Race Meet Report

7) Budget and Finance Update



V.

W

E.
F.
G.

Approval of the Internal Audit Plan for Fiscal Year 2011

Approval of the Commission's Legislative Appropriations Request
for 2012 - 2013

Designation of Additional Members on the Committee to Study the
Current State of Horse and Greyhound Racing and Breeding in
Texas

Report by Horse Race Date Committee
Report by Greyhound Race Date Committee
Report by Manor Downs on its Closing

PROCEEDINGS ON RACETRACKS
Discussion, consideration, and possible action on the following matters:

A

B.

Request by Gulf Greyhound Park to Amend its 2010 Live Racing
Schedule (Tabled from July 7, 2010, Commission Meeting)

Allocation of Purse Revenue and Escrowed Purse Account
Revenue Among the Various Breeds of Horses

1. Allocation of Purse Revenue Generated from Simuicasting
for Calendar Year 2010 under Commission Rule 321.505(a)

2. Allocation of Purse Revenue Generated from Simulcasting
for Calendar Years 2011 and 2012 under Commission Rule
321.505(a)

3. Allocation of Escrowed Purse Account Revenue for Calendar
Years 2011 and 2012 under Commission Rule 321.509

Request by Retama Park for Approval of Four (4} Changes of
Ownership of Less than 1%

Request by Laredo Downs for Approval of Change of Ownership of
Less than 1%

Progress Reports by Inactive Racetrack Licenseholders on
Preparations to Begin Live Racing

1. Progress Report by Austin Jockey Club
Progress Report by Saddle Brook Park
Progress Report by Valle de los Tesoros
Progress Report by Laredo Downs

oA N

Progress Report by Laredo Race Park



VII.

VIIL.

EXECUTIVE SESSION
The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A

Under Government Code Sec. 551.071(1), the Commission may
open an executive session to seek the advice of its attorney
regarding pending or contemplated litigation, or regarding a
settlement offer.

Under Government Code Sec. 551.071(2), the Commission may
open an executive session to discuss all matters identified in this
agenda where the commission seeks the advice of their attorney as
privileged communications under the Texas Disciplinary Rules of
Professional Conduct of the State Bar of Texas and to discuss the
Open Meetings Act and the Administrative Procedures Act.

Under Texas Racing Act, Tex. Rev. Civ. Stat. Ann. art. 179, Sec.
6.03, the Commission may open an executive session to review
management, concession, and totalisator contracts.

OLD/NEW BUSINESS

A

B.

Announcement Related to Proposed Agenda of Rules Committee
Meeting on August 31, 2010

Schedule next Commission Meeting
(Tuesday, September 14, 2010)

ADJOURN
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Texas Pari-Mutuel Racetracks Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races

For the Period: 01/01/09 - 07/18/089 to 01/01/10 -07/18/10

Year 2009 Year 2010 Percentage
Sources of Wagers 01/01 - 07/18 01/01 - 07/18 Change In
Greyhound Racetracks # Days Total Wagers Avg. Wager # Days Total Wagers Avg. Wager Total Wagers Avg. Wagers
Live 213 § 9,750,032 $ 45775 160 § 6,168,602 % 38,554 -36.73% -15.78%
Simulcast Same-Species 390 §$ 14,211,316 § 36,439 513 § 15823415 § 30,845 11.34% -15.35%
Simulcast Cross-Species 390 § 13,815642 $ 35425 513 $ 15,062,280 $ 29,361 9.02% -17.12%
Export 213 § 10,224 502 $ 48,002 160 § 8566941 § 53,543 -16.21% 11.54%
Total Wagers $ 48,001,491 N/A $ 45,621,238 N/A -4.96% N/A
Sources of Wagers
Horse Racetracks .
Live 145 § 26,246,534 $ 181,011 160 $ 25290834 § 158,068 -3.64% -12.67%
Simulcast Same-Species 859 § 152,837,039 § 177,924 856 $ 133,9554688 $ 156,490 -12.35% -12.05%
Simulcast Cross-Species 857 $ 21,972,288 § 25,639 853 § 20,305,382 § 23,805 -7.59% -7.15%
Export 124 § 100779946 § 812741 142 § 114475141 § 806,163 13.59% 0.81%
Total Wagers $ 301,835,807 N/A $ 204,026,945 N/A -2.59% N/A
Sources of Wagers
All Texas Racetracks
Live 358 § 35996,566 $ 100,549 320 3 31,459,536 § 98,311 -12.60% -2.23%
Simulcast Same-Species 1,249 § 167,048,355 § 133,746 1,369 $ 149,778,903 § 109,408 -10.34% -18.20%
Simulcast Cross-Speties 1,247 $ 35,787,930 § 28,699 1,366 § 35,367,663 $ 25,891 -1.17% -8.78%
Export 337 § 111,004 447 § 329,390 302 § 123042081 § 407424 10.84% 23.69%
Total Wagers $ 349,837,297 N/A $ 339,648,184 N/A -2.91% N/A
Total Wagers Placed in Texas $ 238,832,850 N/A $ 216,606,102 N/A -9.31% N/A
Total Wagers Flaced on Texas Races $ 147,001,013 N/A $ 154,501,617 N/A 5.10% NfA
2009 Wagers by Source 2010 Wagers by Source
10%
32% 6%
10%
Wiive WSimukast Same-Species  OSimulcast Cross-Species O Export Hlive MSimulcast Same-Species  CSimulcast Cross-Species O Export
|
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Greyhound Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races

For the Period: 01/01/09 - 07/18/09 to 01/01/10 -07/18/10

Page2of3

Year 2009 Year 2010 Percentage
Sources of Wagers 01/01 - 07M8 01/01 - 0TM8 Change In
Gulf Coast Racing # Days Total Wagers  Avg. Wager # Days Total Wagers Avqg. Wager Total Wagers Avg. Wager
Live 08 - NIA 0% - N/A N/A N/A
Simulcast Same-Species 12 § 346,078 $ 28,840 143 § 4,021,108 $ 28,120 1061.91% -2.50%
Simulcast Cross-Species 12 % 202,345 § 16,862 143 § 2,162,308 $ 15,051 963.68% -10.74%
Export o - NA os - N/A N/A N/A
Total Wagers $ 548,423 N/A $ 6,173,417 N/A N/A N/A
Scurces of Wagers
Gulf Greyhound Park
Live 143 $ 7449539 $ 52,005 160 § 6,168602 §$ 38,554 -17.19% -25.99%
Simulcast Sama-Species 199 $ 9,699,171 § 48,740 199 § 7,888,234 § 39,639 -18.67% -18.67%
Simulcast Cross-Species 199 $ 9,281,382 § 45,640 199 $ 8,935,403 % 44,902 -3.73% -3.73%
Export 143 § 7553810 $ 52,824 160 8566941 § 53,543 13.41% 1.36%
Total Wagers $ 33,983,901 N/A $ 31,559,179 NIA -7.13% N/A
Sources of Wagers
Valley Race Park
Live 70 $ 2,300,402 § 32,564 0% - N/A NIA N/A
Simulcast Same-Species 179 § 4,166,067 § 23,274 171 § 3,914,073 § 22,889 -6.05% -1.65%
Simuicast Cross-Species 179 $ 4,331,915 $§ 24,201 171 § 3,974,569 $ 23,243 -8.25% -3.96%
Export 70 % 2670692 $ 38,153 03 - NiA NIA N/A
Total Wagers $ 13,469,167 N/A 3 7,888,642 N/A -41.43% N/A
Sources of Wagers
All Greyhound Racetracksg
Live 213 % 9,750,032 § 45,775 160 $ 6,168,602 $ 38,554 -36.73% -15.78%
Simulcast Same-Species 390 $ 14,211,316 § 36,439 513 $ 15,823,415 % 30,845 11.34% -15.35%
Simulcast Cross-Specles 380 3 13,815642 § 35,425 513 § 15,062,280 § 29,361 9.02% -17.12%
Export 213 § 10,224 502 § 48,002 160 § 8566941 3 53,543 -18.21% 11.54%
Total Wagers 3 48,001,491 N/A $ 45,621,238 NIA -4.96% N/A
Total Wagers Placed in Texas $ 37,776,989 N/A $ 37,054,297 N/A -1.91% N/A
Total Wagers Placed on Texas Races $ 19,974,533 NIA $ 14,735,543 N/A -26.23% N/A
2009 Wagers by Source 2010 Wagers by Source
20% 14%
33%
HLive HSimulcast Same-Specias DSimulcast Cross-Species OExport BlLive BSimukcast Same-Specias OSimulcast Cross-Species DExport
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Comparison Report on Total Wagers Placed

Horse Racetrack Wagering Statistics

in Texas & on Texas Races
For the Period: 01/01/09 - 07/18/09 to 01/01/10 -07/18/10

Page3of 3

Year 2009 Year 2010 Percentage
Sources of Wagers 01/01 - 07/18 01/01 - 0718 Change in
Gillespie County Fair # Days Total Wagers Avg. Wager # Days Total Wagers Avyg. Wager Total Wagers Avg. Wager
Live K- 426,859 % 142,286 48 599,669 §$§ 149917 40.48% 5.36%
Simulcast Same-Species 115 § 2,392,852 § 20,807 115 § 2,121,503 § 18,448 -11.34% -11.34%
Simulcast Cross-Spacies 115 § 261,232 § 2,272 115 § 218,311 § 1.899 -16.41% -16.41%
Export 03 - N/A os 00000 - N/A NiA N/A
Total Wagers $ 3,080,943 N/A $ 2,939,543 N/A -4.59% NIA
Lone Star Park
Live 60 3 19,248,407 § 320,807 60 % 17,434,145 § 290,569 -9.43% -9.43%
Simulcast Same-Species 199 $ 73,872,816 $ 371,220 199 § 64047009 § 321,845 -13.30% -13.30%
Simulcast Cross-Species 197 & 3,003,580 % 15,247 196 § 3419254 § 17,445 13.84% 14.42%
Export 60 § 67529431 $ 1,125,491 G0 $ 50034656 § 833,911 -25.91% -25.91%
Total Wagers $ 163,654,243 N/A $ 134,935,153 N/A -17.55% N/A
Manor Downs
Live 18 % 1,483,106 §$ 82,395 14 § 1,100,710 § 78,622 -25.78% -4.58%
Simulcast Same-Species 147 § 8,484,355 § 57,7117 144 § 7,219,351 § 50,134 -14.91% -13.14%
Simulcast Cross-Species 147 § 1,797,058 $ 12,225 144 § 1,276,483 $ 8,864 -28.97% -27.48%
Export 08 - N/A 0% - N/A N/A N/A
Total Wagers $ 11,764,519 N/A $ 9,596,545 N/A -18.43% N/A
Retama Park
Live 27 % 1,636,788 § 60,622 0% - N/A N/A N/A
Simulcast Same-Species 199 § 23,018,792 3 115,672 199 $ 19678741 § 98,888 -14.51% -14.51%
Simulcast Cross-Species 199 § 3,976,056 $ 19,980 199 § 3,703,795 §% 18,612 65.85% 6.85%
Export 27 § 28373844 § 1,050,883 g 0 - NIA NIA NiA
Total Wagers 3 57,005,480 NIA $ 23,382,536 N/A -58.98% N/A
Sam Houston Race Park
Live T & 3,451,374 93,280 8z s 6,156,410 $ 75,078 78.38% -19.51%
Simulcast Same-Species 199 § 45,068,225 § 226,473 199 % 40,888,794 $ 205471 -9.27% -9.27%
Simulcast Cross-Species 199 % 12,934,352 § 64,997 198 § 11,687,480 $ 58,731 -9.64% -9.64%
Export 37 & 4876671 § 131,802 82 § 64440485 $ 785,860 1221.40% 406.24%
Total Wagers $ 66,330,621 N/A $ 123,173,169 N/A 85.70% N/A
All Horse Racetracks
Live 145 $ 26,246,534 § 181,011 160 $ 25290934 $ 158,068 -3.64% -12.67%
Simulcast Same-Species 859 § 152,837,039 § 177,924 856 § 133,955488 § 156490 -12.35% -12.05%
Simulcast Cross-Species 857 % 21,972,288 § 25,639 853 § 20,305,382 $ 23,805 -7.59% -7.15%
Export 124 § 100779546 § 812,741 142 § 114475141 § 806,163 13.59% -0.81%
Total Wagers $ 301,835,807 N/A $ 294,026,945 N/A -2.58% NIA
Total Wagers Placed in Texas $ 201,055,861 NiA $ 179,551,805 N/A -10.70% N/A
Total Wagers Placed on Texas Races $ 127,026,480 N/A $ 139,766,075 N/A 10.03% N/A

2009 Wagers by Source

ALive

WSimulcast Same-Species

OSimulcast Cross-Species

OExport

2010 Wagers by Source

BLive

W Simulcast Same-Species

OSimulcast Cross-Species

OExport
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TEXAS

Fiscal Year 2010

RAC]NG Updated: July 22, 2010
COMMISST Operational Budget
ON Thru: June 30, 2010
Summary of Operating Revenue Uncollected
By Revenue Type: Budget Collected Suspensed Balance %
Account 587 - Racing Commission - GRD $ 11,060,375 § 8745376 $ 77.150 2,314,999 21%
Account 1 - State of Texas - GR $ 1867327 § 1,867,327 % - 8 - 0%
TOTAL - ALL REVENUES $ 12,927,702 % 10612703 § 77,150 2,314,999 18%
Summary of Appropriated Operating Expenses Unexpended
Budget Expended Encumbered Balance %
1001 - Salaries and Wages: $ 3224240 $ 2,494,706 $ - 3 729,534 23%
1002 - Other Personnel Cost: $ 174914 $ 112949 § - 61,965 35%
2001 - Professional Fees and Services: $ 190,120 $ 63,218 § - 126,902 67%
2003 - Consumable Supplies: 3 35900 § 18629 § - 17,271 48%
2004 - Utilities: § 30600 $ 21815 § - 8,785 29%
2005 - Travel: $ 191900 $ 99,526 § - 92,374 48%
2006 - Rent Building: $ 108,014 % 08,496 § - 9,518 9%
2007 - Rent Machine and Other: $ 14500 % 8375 % - 6,125 42%
2009 - Other Operating Expense: $ 353880 $ 221096 § - 132,784 38%
4000 - Grants $ 5002611 $ 3199175 § - $ 1,893,436 37%
5000 - Capital Expenditures: $ 32538 % 5555 % - % 26,983 83%
TOTAL - ALL APPROPRIATED EXPEND!TURES $ 9449217 $ 6343539 § - % 3,105,678 33%
Unappropriated Cperating Expenses Unexpended
Type: Budget Expended Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES  $ 872,532 $ 786,595 3 - % 85,937 10%
P — e —— S —
TOTAL - ALL EXPENDITURES $ 10,321,748 $ 7130134 § - $ 3191815 31%
OPERATING SURPLUS / (DEFICIT) $ 2605953 $ 3,482,569
Summary of FTE's
By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter 4th Quarter
Authorized FTE's 75.50 75.50 75.50 75.50
Budgeted FTE's 63.60 63.60 53.60 63.60
Actual FTE's 61.91 55.47 58.12
Actual FTE's Over / (Under) Budget {1.69} (8.13) (5.g48)
Actual FTE's Qver / (Under) Authorization (13.59) {20.03) (17.38)
11LA.71
2 of 12 Months Remaining in Budget Cycle or 16.7% 1 7/27/2010 BAFYE2010\BudgeAiMgmiReports.xls
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Thru: June 30, 2010

RACING Fiscal Year 2010  Updated: July 22, 2010
COMMISSION Operational Budget
Summary of FTE's by Quarter
B0
70
1]
50
40
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4
18t Quarter 2nd Cuarter 3rd Quarter 4th Quarter
! M Authorized B Budgeted DActual
Operating Budget YTD
Revenue $12.928
v $10,613
i Appropriated $9,449
Expense 56,344 ‘ W Budget
1 I i
: I - . | B Actual YTD
Unappropriated 3673 ! !
Expense 3787 . \
|
. Operating $2,606 .
Surplus/Deficit $3,483 !
i i B f - - P . '
0 2000 4000 6000 8000 10000 12000 14000
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i
Expended Operational Budget by Department
6% 19%
8%
10% oy 10% 8%
W Racing 19% B Investigation 9% OVet 5% i
I
ODrug Test 8% M Licensing 10% ETX Online 0% !
W Audit’/Wager 10% 0 Compliance Inspections 5% B Information Resources 8%
B Administration 16% O Legai 6%

1.A.7.2

2 of 12 Months Remaining in Budget Cycle or 16.7% 2 7/27/2010 BAFYE2010\Budgef\MgmiReports.xls



TESXAS

RACING Fiscal Year 2010 Updated: July 22, 2010
COMMISSION Operational Budget
By LBB Obj Code Thru: June 30, 2010
Summary of Operating Revenue Uncollected
By Revenue Type: Budget Collected Suspensed Balance %
Cash Balance Carry Forward $ 343203 § 343,203 0%
Live Race Day Fees $ 703875 $ 573325 $ 130,550 19%
Simulcast Race Day Fees $ 999360 $ 823440 $ 175920 18%
Annual License Fees (Active & Inactive) $ 1,180,000 $ 1,180,000 § 77150 % - 0%
Outs $ 19840776 $ 1,734,851 $ 206,925 11%
Occupational License Fees and Fines $ 763550 $ 717806 $ 45744 6%
ATB Program Pass Thru Fees $ 5092611 $ 3,199,175 $ 1,893436 37%
Other Revenue $ 37,000 % 173,578 $ (136,576) -369%
Account 597 - Racing Commission - GRD $ 11,0860375 $ 8,745376 $ 77,150 $ 2,314 999 21%
State of Texas General Revenue Fund $ 1867327 $ 1,867,327 $ - 0%
Account 1 - State of Texas - GR $ 1867327 $ 1867327 % - 3 - 0%
TOTAL - ALL REVENUES $ 12027702 $ 10612703 § 77150 $ 2,314,999 18%
Summary of Appropriated Operating Expenses Unexpended
By Division: Budget Expended Encumbered Balance %
Racing Oversight $ 19419834 § 1417072 $ 524,862 27%
Wagering & Racing Review $ 733106 $ 606,085 % 127,041 17%
Finance & Administration $ 549200 % 471,569 s 77,631 14%
1001 - Salaries and Wages: $ 3224240 $ 2494706 $ - $ 729,534 23%
Racing Oversight $ 106,104 $ 72,084 $ 34,040 32%
Wagering & Racing Review $ 39,060 $ 28,035 3 11,025 28%
Administration & 29750 $ 12,850 $ 16,900 57%
1002 - Cther Personnel Cost: 3 174914 % 112,949 % - % 61,965 35%
Racing Oversight $ 31720 $ 50,253 $ {18,533) -58%
Wagering & Racing Review $ 130,900 $ 12,865 $ 118,035 S0%
Finance & Administration $ 27500 $ 100 $ 27,400 100%
2001 - Professional Fees and Services: b 190,120 § 63,218 § - % 126,902 67%
Racing Oversight 5 2,800 3 1,859 $ 941 34%
Wagering & Racing Review $ 8000 % 6,468 5 1,632 19%
Finance & Administration 3 25,100 $ 10,302 $ 14,798 58%
2003 - Consumable Suppiies: $ 359800 $ 18,629 § - % 17,271 48%
Racing Oversight $ - % - $ -
Wagering & Racing Review 3 100 % 45 $ 55 55%
Administration $ 30,500 $ 21,770 $ 8,730 29%
2004 - Utilities: $ 30,600 $ 21815 § - % 8,785 29%
Racing Oversight $ 128200 % 67,741 $ 60,459 47%
Wagering & Racing Review 3 28,700 § 20,517 $ 8,184 29%
Finance & Administration 3 35000 % 11,269 3 23,731 68%
2005 - Travel: $ 191,800 § 99,526 % - % 92,374 48%
Racing Oversight $ -3 - 5 -
Woagering & Racing Review $ 2700 % 2,700 3 - 0%
Finance & Administration $ 105,314 § 95,796 % 9518 9%
2006 - Rent Building: 3 108,014 § 98,496 $ - § 9,518 9%
11l.LA.7.3

2 of 12 Months Remaining in Budget Cycle or 16.7% 1 7/27/2010 BAFYE2010\BudgeiMgmtReports. xIs



TTEIXAS

RACING Fiscal Year 2010 Updated: July 22, 2010
COMMISSION Operational Budget _
By LBB Obj Code Thru: June 30, 2010
Summary of Operating Revenue Uncollected
Unexpended
Budget Expended Encumbered Balance %
Racing Qversight $ 12,000 % 6,902 $ 5,098 42%
Wagering & Racing Review $ -3 - 3 -
Finance & Administration $ 2500 § 1473 $ 1,027 41%
2007 - Rent Machine and Other: 3 14500 $ 8375 3 - 3 6,125 42%
Racing Oversight $ 104200 $ 73,649 % 30,551 29%
Wagering & Racing Review $ 1088655 % 48,389 $ 60,266 55%
Finance & Administration $ 141025 % 99,057 $ 41,968 30%
2009 - Other Operating Expense: $ 353880 $ 221,096 $ - % 132,784 38%
Racing Oversight $ - % - $ -
Woagering & Racing Review $ 5002611 % 3,199,175 $ 1,893,436 37%
Administration $ - 5 - $ -
4000 - Grants $ 5092611 $ 3199175 §% - % 1,893436 37%
Racing Oversight $ 32,538 $ 5,565 3 26,083 83%
Wagering & Racing Review $ - % - 3 -
Finance & Administration b - 5 - $ -
5000 - Capital Expenditures. 3 32,538 % 5555 % - 8 26,983 83%
TOTAL - ALL APPROPRIATED EXPENDITURES $ 9449217 % 6343539 3 - $ 3105678 33%
Summary of Unappropriated Operating Expenses Unexpended
Type: Budget Expended Encumbered Balance %
OASI Match $ 247364 % 193,143 5 54,221 22%
Group Insurance $ 276962 $ 258212 3 18,750 7%
State Retirement $ 206,351 $ 162,425 $ 43,927 21%
Benefit Replacement $ 33855 % 23,098 3 10,756 32%
ERS Retiree Insurance $ 70000 % 85,364 % (15,364) -22%
SWCAP GR Reimbursement 5 30,000 $ 48,451 $ {18,451) 62%
Unemployment Cost $ 8000 $ 15,902 $ {7.802) -99%
Other $ - § - $ -
Unappropriated Operating Expenses $ 872532 $ 786595 § - $ 85,937 10%
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 872532 § 786,595 §$ - § 85,937 10%
TOTAL - ALL EXPENDITURES $ 10,321,749 $ 7,130,134 3 - $ 3,191,615 31%
OPERATING SURPLUS / (DEFICIT) $ 2,605953 $ 3,482,569
Summary of FTE's
By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter  4th Quarter
Authorized FTE's 75.50 75.50 75.50 75.50
Budgeted FTE's 63.60 63.60 63.60 63.60
Budgeted FTE's Over / {Under) Authorization {11.90) (11.90) {11.90) (11.90)
Budgeted FTE's 63.60 63.60 63.60 63.60
Actual FTE's 61.91 55.47 58.12
Actual FTE's Over / {Under) Budget (1.69) (8.13) {5.48)
Actual FTE's Over / (Under) Authorization (13.59) (20.03) (17.38) il.A.7.4
2 of 12 Months Remaining in Budge! Cycle or 16.7% 2 7/27/2010 BAFYE2010\BudgetiMgmiReports.xls
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608 Morrow Street, Suite 101, Austin, Texas 78752
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TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2011

MONDAY N. RUFUS, P.C.
Certified Public Accountants & Consultants

Member: American Institute of Certified Public Accountants

July 23, 2010

Commissioners of the
Texas Racing Commission
Austin, Texas

Dear Commissioners:

As required by the Internal Auditing Act (Texas Government Code, Section 2102.008), we
have prepared the audit plan for Fiscal Year 2011.

We prepared a risk assessment to determine the areas in the Texas Racing Commission that
should be considered for audit. Based on that risk assessment, the following areas are
recommended for audit in Fiscal Years 2011:

1. Follow-up:  Prior internal audit recommendations: Internal Audit of the
Racing Administration (Original report: August 8, 2006).

2. Follow-up:  Prior internal audit recommendations: Internal Audit of the
Texas Bred Incentive Program — Associations {Original Report: May 25, 2007)

Your approval of the areas above will enable us to commence audit activities for Fiscal Year
2011. 1 would like to discuss this plan with you at the Commission meeting on August 3,
2010.

Sincerely,

Monday N. Rufus, MBA, CISA, CPA
Audit Director
Monday N. Rufus, P.C.,CPAs

Hi.B.3



TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2011

L Purpose

The Purpose of this internal audit plan is to document the development, risk assessment,
scope of assignments, and implementation timetable for fiscal year 2011 internal audit
activities. This document will serve as a primary tool to carry out internal audit
responsibilities in an efficient manner and prioritize the audit areas based on risk assessments
agreed to by the Commissioners of the Texas Racing Commission (Agency). Due to the
nature, scope and timing of audit procedures contemplated here, planning for specific aspects
of the audits is a continuing process. Accordingly, the plan will be revised as necessary and
reviewed at least annually.

This plan has been prepared to meet planning guidelines as required by both generally
accepted auditing standards and the standards for the Professional Practice of Internal
Auditing as determined by the Institute of Internal Auditors, Inc.

II. Background Information
The Texas Racing Commission was created in the Second Called Session of the 69"

Legislature and approved by a state-wide referendum in November 1987. Article 179%¢,
V.T.C.S.,, created the Texas Racing Commission and authorizes the Commission to:

1. Oversce the Texas Bred Incentive Programs for horses and greyhounds;
2. Evaluate applications and award licenses for pari-mutuel racetracks in Texas;
3. Oversee the construction and renovation of major horse tracks, major

greyhound tracks, and numerous smaller horse tracks and county fair tracks
throughout the State;

4. License, regulate, and enforce all aspects of pari-mutuel wagering and
participants in pari-mutuel racing; and
5. Provide state and local revenues.

The Racing Act allows pari-mutuel wagering on horse and greyhound racing and provides for
the strict regulation and control of pari-mutuel wagering in connection with that racing.

Principal responsibilities of the Commission are to:

1. Adopt rules and regulations for conducting racing involving wagering;

2. Administer and enforce all laws, rules, and regulations affecting horse racing,
greyhound racing, and pari-mutuel wagering;

3. Adjudicate disciplinary matters arising from the enforcement of those laws and

regulations dealing with horse racing and greyhound racing and pari-mutuel
wagering; and

4. Regulate and supervise each racing meeting conducted in the state of Texas,
the operations of racetracks, and the participants in a race meeting.

Extensive rulemaking authority is granted to the Commission throughout the Racing Act. The

rulemaking authority vested in the Texas Racing Commission is authorized for administration
and enforcement purposes.

lil.B.4
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The Racing Commission consists of seven members appointed by the governor with the
advice and consent of the Senate to serve overlapping six year terms. Five members must
represent the general public and have general knowledge of business or agribusiness. At least
one of those appointed members may be a veterinarian, and being licensed as a veterinarian
satisfies the requirement that the person have general knowledge of business or agribusiness.
One member must have special knowledge or experience related to horse racing and one
member must have special knowledge or experience related to greyhound racing. In addition
to the appointed members, there are two ex-officio members, the Chair of the Public Safety
Commission and the Comptroller of Public Accounts. The Governor appoints the chair and
the members elect the vice-chair.

The Commission appoints an Executive Director to supervise the agency’s daily activities.
The Agency’s operating budget is prepared and approved by the Commission on an annual
basis, whereas the State legislative appropriation request is determined every two years.
Both the budget and appropriations are reviewed and approved by the State Legislature.

Although the Agency’s budget is approved by the legislature, it does not receive any General
Revenue funds from the State for its operations. Revenues are primarily from license fees and
fines, uncashed winning wagers, and breakage from wagering at greyhound racetracks.
Approximately 50% of the expenditures are passed through the Agency to the official breed
registries for the Texas Bred Incentive Programs. Funds collected by the Agency are directly
utilized in operations, and not passed on to the State.

In fiscal year 2010 the agency reorganized into three divisions to better support effective
communications, distribute work more appropriately, and better serve its stakeholders.

The new agency structure features an Executive group headed by the Executive Director; a
Division for Racing Oversight led by a Deputy Director for Racing Oversight; a Division for
Wagering and Racing Review directed by a Deputy Director for Wagering and Racing
Review; and a Division for Finance and Administration headed by the Deputy Director of
Finance and Administration.

A. Executive Group

i. Executive Director - The Executive Director supervises agency activities as a
whole and manages the agency’s three divisions. The Executive Director is
responstble for establishing operating policies and procedures for the agency
and ensuring the agency’s regulatory responsibilities are carried out. The
Executive Director represents the agency before the Legislature and other
governmental agencies. The Executive Director, with the assistance of the
General Counsel and support staff, coordinates evaluation of racetrack license
applications, issues recommended race date allocations, and assesses
administrative penalties against racetrack licensees. The Executive Director
serves a primary role in external relations with industry stakeholders,
regulators in other states, and national regulatory association.

ii. General Counsel — The General Counsel advises the Commissioners and staff
on legal and regulatory enforcement issues affecting the agency. The General

4
ill.B.5
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Counsel coordinates all aspects of Commission meetings and rulemaking
proceedings and also represents the agency before the State Office of
Administrative Hearings when prosecuting appeals from decisions made by the
Board of Stewards/Judges and disciplinary cases initiated by the Executive
Director.

B. Divisional Information

The Agency’s staff is organized into three operating divisions which have specific duties and
responsibilities in carrying out the overall mission of the Agency. The three operating
divisions are the Division for Racing Oversight, Division for Wagering and Racing Review,
and the Division for Finance and Administration.

i. Division for Racing Oversight —This division is focused on enforcement and
oversight of day-to-day racetrack operations. The personnel of this division
make up the agency’s presence at Texas tracks. The Deputy Director
supervises personnel directly responsible for regulating the conduct of live
racing and is responsible for the following teams: Licensing, Investigations,
Stewards/Judges, and Veterinarians/Drug Testing.

e Licensing

Staff in licensing issue occupational licenses and registrations to all
person involved in pari-mutuel greyhound and horse racing.
Licensing staff at each racetrack help maintain the integrity of the
industry by ensuring that all participants are licensed and in good
standing. Generally, any person who works on the grounds of a
par-mutuel racetrack or who seeks to make a living through par-
mutuel racing in Texas must be licensed by the Commission.

To ensure that that all participants in racing are properly licensed,
the Commission has more than fifty categories of occupational
licenses. Stable and kennel area occupations — jockeys, owners,
kennel owners, trainers and grooms — must secure licenses, as must
employees of the racetrack — management personnel, food service
workers and mutuel tellers.

¢ Investigations

The investigators, who are all licensed peace officers, coordinate
enforcement of the Commission’s Rules and the Texas Racing Act.

Investigations are conducted on animal drug positives, criminal

histories returned on license applicants, illegal wagering, use and
possession of contraband, drug abuse and narcotics trafficking, and
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other illicit activities that could affect the integrity of pari-mutuel
racing.

Drug testing of licensees suspected of using illegal drugs while
performing their duties has become an important aspect of
regulating the industry. If a licensee tests positive for an illegal
controlled substance or alcohol, the licensee faces a suspension and
must seek professional help.

e Stewards/Judges

The division includes stewards at horse tracks and Judges at
greyhound tracks. The judges and stewards monitor the conduct of
live races and enforce the Racing Act and the Commission’s Rules
of Racing. The stewards and judges have broad authority to resolve
matters arising during a race meeting. They may issue fines up to
$5,000 and/or suspend licensees for up to one year.

e Veterinarians / Drug Testing

The Chief Veterinarian oversees this division, supervising the
veterinarians and test barn supervisors working at the racetracks.

Employees in this division inspect all race animals before a
competition to ensure they are sound to compete, inspect the stable
and kennel areas for animal health and safety issues, and implement
the Commission’s race animal drug testing program.

The Chief Veterinarian also serves as a liaison between the
Commission and veterinary-related organizations and agencies,
such as the Texas Animal Health Commission, the American
Association of Equine Practitioners and the Texas Veterinary
Medical Association.

Division for Wagering and Racing Review — This division is responsible for
all activities related to wagering and racing review. The Deputy Director for
Wagering and Racing Review oversees the agency’s pari-mutuel auditors and
the information technology team. The division employs an analytical approach
to identify and address issues of concern at Texas racetracks.

The division protects the interest of the wagering public and assures the proper
collection and distribution of funds in accordance with the Racing Act. To
achieve this, tests of the pari-mutuel totalisator (tote) systems are performed to
assure compliance with the Rules of Racing.
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iii.

Racing review involves the systematic analysis of any given track over a
period of time. Racing review focuses on data and incident analyses to
improve performance at tracks. Areas identified through racing review lead to
policy changes and process improvements that help ensure greater safety for
the athletes (horses and greyhounds), the jockeys. the public, and other
personnel at the track.

® Pari-mutuel Auditors

On-site pari-mutuel auditors perform daily audits and verifications
of handle, earned purse, paid purse, outs balances, deposit reports
and requests for simulcast approval. The audit staff also performs
routine procedural audits, conducts random inspections of pari-
mutuel wagering facilities and responds to public complaints
relating to wagering.

e Department of Information Technology

The IT division develops and maintains the agency’s network,
database and Web site. This division recommends and supports all
hardware and software necessary for the day-to-day activities of the
Commission. The Commission’s custom programs and database
operate twenty-four hours a day, seven days a week, providing
staff, licensees, the Department of Public Safety (DPS), the Texas
A&M Veterinary Medical Diagnostic Laboratory and the general
public with up-to-date information regarding all aspects of the
Commission’s regulatory programs.

Division for Finance and Administration — This division is headed by the
Deputy Director of Finance and Administration and is responsible for the
budget, accounting, purchasing, personnel, travel coordination and other
Commission administrative functions. The division prepares the biennial
Legislative Appropriation Request (LAR), the operation budget, the Annual
Financial Report and reports on performance measures. The Deputy Director
and staff work together to support agency personnel and operations.

Inspection Program

Regular inspections are conducted to ensure compliance before the beginning
of each live race meet as tracks make renovations and personnel changes. The
Executive Director reports on inspections at each Commission meeting.

7
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Texas-Bred Incentive Program

The Texas Racing Act provides purse supplements and monetary awards to
breeders and owners of Texas-bred greyhound and horses to encourage
agriculture and the horse and greyhound breeding industries. Funding for the
Texas-bred Greyhound Incentive Program is derived from a percentage of the
total breakage from live, simulcast same-species, and simulcast cross-species
handle; a percentage of multiple two and multiple three wagers from simulcast
same species and simulcast cross-species handle; and a percentage of all
wagers made at a Texas horse track on inter-state greyhound races. The Texas
Racing Act authorizes an incentive award for each owner, breeder and stallion

owner of an accredited Texas-bred horse that finishes first, second or third in
any race other than a Texas-bred stakes race. The awards are funded from
breakage from all pari-mutuel pools and a percentage of all multiple two and

multiple three wagering pools from live, simulcast same-species, and simulcast

cross-species.
C. Equine Research

The Texas Racing Act mandates that a portion of wagers made at horse tracks
fund equine research for race horses. Research projects that address the needs
and priorities of the Texas horse racing industry in the fields of Agricultural
Economics, Animal Science, and Large Animal Medicine are submitted to the
Equine Research Committee for grant consideration.

D. Financial Control Environment
The financial responsibility of the Agency is managed by the Division for
Finance and Administration. Processing of payroll, purchasing, inventory and

fixed asset maintenance are performed by this division.

E. The Agency’s total General Appropriations Act authority for fiscal year 2011 is

as follows:
2011
License and Regulate Racetracks $ 253,188
Texas Bred Incentive Program 5,092,661
Supervise & Conduct Live Races 1,010,419
Monitor Qccupational License Activities 435,347
Inspect & Provide Emergency Care 461,888
Administer Drug Tests 397,102
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III.

Occupational Licensing Program
TEXASONLINE

Monitor Wagering and Audit
Wagering Compliance Inspections
Central Administration
Information Resources
Supplemental Appropriation

Total

Internal Audit Plan Methodology

449,684

23,250
480,630
304,850
789,917
449,465

635,637

$ 10,784,038

This section summarizes the methodology used in preparing the fiscal year 2011
internal audit plan. In order to understand the Agency and develop our risk

assessment process, we reviewed the Agency’s

Strategic plan

Annual Reports
Audit Reports
Other documents available to us

Legislative appropriations request/operating budget

In planning internal audit procedures, financial, operational, as well as

compliance issues are considered in determining processes/systems of interest.

Functional areas that cross many divisions and the interaction between
divisions are key criteria in the process of identifying areas of interest. Agency

financial reports, planning documents, laws, rules, and regulations, in addition

to soliciting input from management and commission members, were all

considered in developing the list of areas of interest. Upon completion of this
list, each area was subjected to our risk analysis process.

The following Agency processes/systems have been considered during the

development of the areas of interest list:

Cash receipts and fee processing
Cash disbursements

Travel

Payroll

Il'IBI1 o
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Personnel Processes

Reporting — Key Performance Measures
Budgeting and Reporting

Licensing application and registrations
Complaints/Investigation process

Pari-mutuel Auditing Process

EDP Wagering Reviews/Audits

Business Continuity/Disaster Recovery
Information Systems - Security

Information Technology System Development
Drug testing

Inspection Program

Racing Administration

Texas Bred Incentive Program — Associations
Texas Bred Incentive Program — Policies and Procedures
Equine Research

Historically Underutilized Businesses (HUB)
Fixed Asset Management

There are numerous other areas that may be identified during the process of performing
internal audit procedures during the year. Continuing input from both the commissioners and
management will be essential in identifying additional or new areas of risk that should be
considered in the future.

Our risk assessment was performed through the consideration of various factors, including:

bl e

7.

8.

Exposure Level (Adverse impact of errors within the process/unit)
Complexity of unit {Volatility of activities}

Materiality (Financial and Non Financial Impact}

Results of last audit (Positive, some findings, Negative, Not Applicable)
Extent of other coverage or oversight (More coverage, Some coverage, No
coverage)

Quality of internal controls/adherence to laws (Excellent, Good, Fair, &
Poor controls)

Changes in systems and processes (More changes, Some changes, No
changes)

Normal audit interval (Audited in last 1 year, 3 years, 5 years, Never)

All of the above factors were considered in assessing risk and were taken into consideration
for each process/system as to their impact on the Agency. Once each area of interest was
evaluated, it was assigned a risk factor of high, moderate or low. The following is the result
of our risk assessment process.
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Processes Identified as High Overall Risk

Information Systems — Security

Audit Follow-up: Texas Bred Incentive Program -Associations
Audit Follow-up : Racing Administration

Texas Bred Incentive Program - Associations

Cash Disbursements

Personnel Processes

Licensing Application and Registrations

Racing Administration

Inspection Program

Processes [dentified as Moderate Overall Risk

Complaints / Investigation process

Texas Bred Incentive Program — Policies & Procedures
Business Continuity/Disaster Recovery

Payroll

Cash receipts and fee processing

EDP Wagering Review/Audits

Budgeting and Reporting

Fixed Asset Management

Reporting — Key Performance Measures

Information Technology System Development

Processes [dentified as Low Overall Risk

Pari-mutuel Auditing Process

Drug Testing

Equine Research

Travel

Historically Underutilized Businesses (HUB)

11
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IV. Internal Audit Plan

The internal audit plan is designed to provide a review of all areas considered risky. Although
the plan is structured in this manner, it should not prevent the review of areas on a more
frequent basis, in the case of future restructuring or development of new processes/systems.
Also, special reviews might be added in the future as requested by the Commissioners or
when deemed necessary by the internal audit function after performance of in-depth review of
the specific divisions/systems and approval by the Commission.

Internal audit activities will be primarily concerned with documenting, testing and evaluating
each division or system’s internal control policies and procedures and the quality of
performance in carrying them out. This will include reporting conditions and suggestions to
management and evaluating management’s response and plans for corrective actions.
Opportunities for improved efficiency identified as a result of performing internal activities
will be communicated to management and the Commissioners as part of the reporting process.

Internal Audit reviews for the fiscal years ending 2011 are planned for the following
processes/systems:

Fiscal Year 2011
Follow-up:  Prior internal audit recommendations: Internal Audit of the Racing
Administration (Original report: August 8, 2006).

Follow-up:  Prior internal audit recommendations: Internal Audit of the Texas Bred
Incentive Program — Associations (Original Report: May 25, 2007).

These audit(s) will take place from September 2010 through August 2011 with final reporting
occurring in September 2011. The above plan does not preclude the internal audit function
from identifying and assessing risk relating to new divisions or systems added to the Agency.

These processes/systems were identified for review through risk assessment methodology. As
discussed above, this methodology included personnel inquiries, identifying financial and
non-financial risk, identifying interactton of divisions amongst cach other, identifying rules
and regulations various divisions must comply with and identifying the volume of
transactions and personnel involved with each division.

V. Reporting

In compliance with the Texas Internal Auditing Act, the annual internal audit report will be
filed with the Governor, the Legislative Budget Board, the Sunset Advisory Commission, the
State Auditor, the Commissioners of the Agency, and the Agency’s Executive Director by
November 1, 2011. The annual internal audit report will be in the form specified by the State
Auditor.
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Appendix A: Organizational Chart
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Appendix B: Risk Assessment

High = 38 and up
Med = 30-37
Low = less than 30

Information systems — Security

Texas Bred Incentive Program — Associations
Cash Disbursements

Personnel Processes

Licensing Applications and Registrations
Racing Administration

Inspection Program

Complaints/Investigation process

Texas Bred Incentive Program — Policies and Procedures
Business Continuity/Disaster Recovery
Payroll

Cash receipts and fee processing

EDP Wagering Review/Audits

Budgeting and Reporting

Fixed Asset Management

Reporting — Key Performance Measures
Information Technology System Development
Pari-mutuel Auditing Process

Drug Testing

Equine Research

Travel

Historically Underutilized Businesses (HUB)
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40
39
39
39
39
38
37
37
36
35
34
34
33
32
31
30
29
29
29
28
26
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P.O. Box 141309 Austin, Texas 78714

512/272-5581

July 23, 2010

After 21 years as a pari-mutuel racetrack, Manor Downs is closing on Sunday, July 25th.

The recent significant drop in handle due to the economy along with the migration of horses to
neighhoring states are the primary reasons for the closing. "We regret that we are no longer abfe
to accommodate the harsemen and our oyal patrons, but we appreciate their support.”
Outstanding tickets may be cashed up o one year from the date of issue. After Sunday, tickets
may be cashed in the business office opposite the Turf Club between 10 am and 4 pm, Monday
thru Friday. Tickets may alsa be mailed tn- PO Box 141 309, Austin, TX 78714.

Manor Downs remains a multi-purpose facility, which includes a commercial kitchen, a private
club and over 500 stalls. Manor Downs has previously husted numerous concerts, the largest
being Willie Nelson's Farm Aid Il with over 40,000 in attendance.

For further info contact MHoward Phillips at howard@'rnanordowns_com

NI.G.1
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April 13,2010

Ms. Charla Ann King
Executive Director

Texas Racing Commission
P. O. Box 12080

Austin, TX 78711-2080

e

® GULF GREYHOUND PARK @

Re:  Gulf Coast Racing Tuesday Evening Live
Performances at Gulf Greyhound Park

Dear Ms. King:

m0 R 23 FL 05

s

Lo
! ore)

', Jia ";7

The Tuesday Evening Live Performances for Gulf Coast Racing held at Gulf Greyhound

Park are proving to be very unprofitable. So far we have held 14 performances at a tremendous

loss. We are requesting the following:

Cancel the remaining Tuesday Evening Live Performances (12 races) and add one (1)
race to the Wednesday Matinee, four (4) races to the Thursday Evening Performances and one
(1) race to the Saturday Matinee to complete the 43 requested performances by Gulf Coast
Racing. This will allow us to add six (6) of the twelve (12) races back to our performances.
Please see the revised calendar attached which also designates the Charity Days.

It is my understanding that as per Rule 303.41(h), the Executive Director can approve the

cancellation of the Performance and the addition of 1 race to the Wednesday and Saturday

Matinees. We would appreciate your approval of this as soon as possible. Also, please place on
the next Texas Racing Commission meeting Agenda the addition of an Abbreviated Performance
of four (4) races on Thursday Evenings.

If you have questions or would like to discuss this, please feel free to call me. Thank

you.
Yours truly,

ki 5y

Sally B. Briggs
General Manager

C: Mark Fenner
Sammy Jackson

P.0O. Box 188 # La Marque, Texas 77568-0-488 8 (409) 986-9500 & Fax: (409} 986-9700

www.gulfgreyhound.com
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
GREYHOUND RACETRACKS - 2010

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on Friday, July 17, 2009.

I. Schedule Requested

Name of Racetrack: Gulf Coast Racing

OpeningDay: _1 /5 [/ 2010 Closing Day: 11/_16 / 2010

Number of Performances per week scheduled for five or more races 43
Projected Number of Races per Performance 12

Number of Performances per week scheduled for fewer than five races
Projected Number of Races per Performance

TOTAL NUMBER OF PERFORMANCES REQUESTED 43
REVISED

II. Charity Days

Indicate which days are designated as charity days:
DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:

1/12/2010 for _ Texas Greyhound Association
{Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

5/19/2010 for Texas A&M University Scholarship Fund

(Name of Charity)

8/4/2010 for STARS-South Texas Academic Rising Scholars
{Name of Charity)

9/22/2010 for harlie’s Place

(Name of Charity)

10/27/2010 for STARS-South Texas Academic Rising Scholars
{Name of Charity)
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GULF GREYHOUND PARK

{(Name of Racetrack)

Requested Live Race Dates for 2010

JANUARY
Sunday Meonday Tuesday Wednesday Thursday Friday Saturday
1 New Year's 2
Day M 1:30 PM
E 7:00 PM E 7PM
3 4 5 6 7 8 9
M 1:30 PM GCR: M 12 PM E 7.00 PM E 7.00 PM M 1:30 PM
E 7.00 PM E 7PM
10 1" 12 13 14 15 18
M 1:30 PM GCR: M 12 PM E 7:00 PM E 7:00 PM M1:30PM
E 7.00 PM E 7PM
17 18 19 20 21 22 23
M 1:30 PM Martin GCR: M12PM E 7:00 PM E7.00 PM M 1:.30 PM
Luther King E 7.00 PM E 7PM
24 25 26 27 28 29 30
M 1:30 PM GCR: M 12 PM E 7.00 PM E 7.00 PM M 1:30 PM
E 7:.00 PM E 7PM
31
M 1:30 PM
FEBRUARY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 8
GCR: M 12 PM E 7.00 PM E 7:00 PM M 1:.30 PM
E 7:00 PM E 7PM
7 8 g 10 11 12 13
M 1:30 PM GCR: M12 PM E 7.00 PM E 7.00 PM M1.30PM
E 7.00 PM E7PM
14 15 16 - 17 18 19 20
M 1:30 PM Presidents’ GCR: M12PM E 7:00 PM E 7.00 PM M 1:30 PM
Day E 7.00 PM E 7PM
21 22 23 24 25 26 27
M 1:30 PM GCR: M 12 PM E 7:00 PM E 7:00 PM M 1:30 PM
E 7.00 PM E 7PM
28 :
M 1:30 PM
MARCH
Sunday Monday Tuesday Waednesday Thursday Friday Saturday
1 2 3 4 5 6
GCR: M12 PM E 7:00 PM E 7.00 PM M 1:30 PM
E 7:00 PM E 7PM
7 8 9 10 11 12 13
M 1:30 PM GCR: M12 PM E 7:00 PM E 7:00 PM M 1:30 PM
E 7:00 PM E 7PM
14 M 1:30 PM 15 16 17 18 19 20
Day-Light GCR;: M12 PM E7:00 PM E 7:00 PM M 1.30 PM
Savings E 7:00 PM E 7PM
Begins
Tg 22 23 24 25 26 27
M 1:30 PM GCR: M 12 PM E 7:00 PM E 7:.00 PM M 1:3C0 PM
E 7:00PM E 7PM
28 29 30 31
M 1:30 PM GCR: M12 PM
E 7:00 PM
3

IV.A.3



GULF GREYHOUND PARK

{Name of Racetrack)

Requested Live Race Dates for 2010

APRIL
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
E7:00 PM E 7:00 PM M 1:30 PM
E 7PM
4 5 6 7 8 9 10
Easter GCR: M12PM E 7:00 PM E 7.00 PM M 1:30 PM
E 7.00 PM E 7PM
11 12 13 14 15 16 17
M 130 PM GCR: M12PM E 7:00 PM E 7:00 PM M 1:30 PM
E 7:00 PM E 7PM
18 19 20 21 22 23 24
M 1:30 PM GCR: M 12 PM E 7.00 PM E7:.00 PM M 1:30 PM
E 7:.00 PM E 7PM
25 26 27 28 29 30
M 1:30 PM GCR: M 12 PM E 7:00 PM E 7:.00 PM
E 7.00 PM
MAY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1M 1:30 PM
GCR 1 race
E 7PM
2 3 4 5 6 7 8
M 1:30 PM M12 PM E 7:00 PM E 7:00 PM M 1:30 PM
GCR 1 race GCR AE (4) GCR 1 race
E 7PM
9 10 11 12 13 14 15 M 1.30 PM
M 1:30 PM M12 PM E 7.00 PM E 7:.00 PM GCR 1 race
GCR 1 race GCR AE {4) E 7PM
16 17 18 19 20 21 22M 1:30 PM
M 1:30 PM M12PM E 7.00 PM E7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
23 24 25 26 27 28 29M 1:30 PM
M 1:30 PM M12 PM E 7.00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E7PM
30 31
M 1:30 PM Memorial Day
M 1:30 PM
JUNE
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 Belmont
M 12 PM E 7.00 PM E 7:00 PM M 1:30 PM
E 7PM
6 7 8 9 10 11 12M 1:30 PM
M 1:30 PM M 12 PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
13 14 15 16 17 18 19M 1:30 PM
M 1:30 PM M12 PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
20 21 22 23 24 25 26M 1:30 PM
M 1:30 PM M 12 PM E 7.00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
27 28 29 30
M 1:30 PM M12 PM
GCR 1 race
4
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GULF GREYHOUND PARK

{Name of Racetrack)

Requested Live Race Dates for 2010

JULY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
E 7:00 PM E 7:00 PM M 1.30 PM
GCR AE {4) E 7PM
AM130PM | 5 6 7 8 9 10
Independence M12 PM E 7.00 PM E 7:00 PM M 1:30 PM
Day GCR AE (4) E 7PM
11 12 13 14 15 16 17/M 1:30 PM
M 1:30 PM M12 PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
18 19 20 21 22 23 24M 1:30 PM
M 1:30 PM M 12 PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
25 26 27 28 29 30 31M 1:30 PM
M 1:30 PM M12PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
AUGUST
Sunday Manday Tuesday Wednesday Thursday Friday Saturday
2 3 4 5 6 7™ 1:30 PM
M 1:30 PM M 12 PM E 7:.00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE {4) E 7PM
8 9 10 11 12 13 14M 1:30 PM
M 1:30 PM M12 PM E 7:00 PM E 7.00 PM GCR 1 race
GCR 1 race GCR AE {4) E 7PM
15 16 17 18 19 20 21M 1:30 PM
M 1:30 PM M 12 PM E7:00PM E7.00PM GCR 1 race
GCR 1 race GCR AE {4) E 7PM
22 23 24 25 26 27 28M 1:30 PM
M 1:30 PM M12 PM E 7:00 PM E 7.00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
29 30 31
M 1:30 PM
SEPTEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4M 1:30 PM
M12 PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
5 6 Labor Day 7 8 9E7:00 PM 10 11M 1:30 PM
M 1:30 PM M 1:30 PM M12PM GCR AE (4) E 7:00 PM E7PM
12 13 14 15 16 17 18M 130 PM
M 1:30 PM M12PM E 7:00 PM E 7.00 PM GCR 1 race
GCR 1 race GCR AE {4) E 7PM
19 20 21 22 23 24 25M 1:30 PM
M 1:30 PM M12 PM E 7:00 PM E 7:.00 PM GCR 1 race
GCR 1 race GCR AE {4} E 7PM
26 27 28 29M12PM 30E 7:00 PM
M 1:30 PM GCR 1 race GCR AE (4)
5
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GULF GREYHOUND PARK

(Name of Racetrack)

Requested Live Race Dates for 2010

OCTOBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2M 1:30 PM
E 7:.00 PM GCR 1 race
E 7PM
3 4 5 6 7 g 9M 1:30 PM
M 1:30 PM M12PM E 7:00 PM E7.00 PM GCR 1 race
GCR 1 race GCR AE {4) E 7PM
10 11 Columbus | 12 13 14 15 16M 1:30 PM
M 1:30 PM Day M 12 PM E 7:.00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E7PM
17 18 19 20 21 22 23M 1:30 PM
M 1:30 PM M12 PM E 7:00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE {4) E7PM
24 25 26 27 28 29 30M 1:30 PM
M 1:30 PM M 12 PM E 7:.00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
3|
M 1:30 PM
NOVEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 6 M 1:30 PM
M 12 PM E 7.00 PM E 7.00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
7M 130 PM 8 9 10 11 12 13
Day-Light M12 PM E 7:00 PM E 7:.00 PM M 1:30 PM
Savings Ends GCR 1race | GCR AE (4) GCR 1 race
E 7 PM
14 15 16 17 18 19 20M 1:30 PM
M 1:30 PM M 12 PM E 7.00 PM E 7:00 PM GCR 1 race
GCR 1 race GCR AE (4) E 7PM
21 22 23 24 25 26 27
M 1:30 PM M12 PM Thanksgiving | E 7:00 PM M 1:30 PM
E 7:00 PM E 7PM
28 29 30
M 1:30 PM
DECEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4M 1:30 PM
M12 PM E 7:00 PM E 7:00 PM E 7PM
5 6 7 g 9 10 11M 1:30 PM
M 1:30 PM M12PM E 7:00 PM E 7.00 PM E 7PM
12 13 14 15 18 17 18M 1:30 PM
M 1:30 PM M 12 PM E 7:00 PM E 7.00 PM E 7PM
16 20 21 22 23 24 25Christmas
M 1:30 PM M 12 PM E 7:00 PM
26 27 28 29 30 31E6PM
M 1:30 PM M12PM E 7:00 PM New
**AM4:45 PM Years Eve
&
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

April 28, 2010

Ms. Sally Briggs

General Manager

Gulf Greyhound Park

P.O. Box 488

La Marque, Texas 77568-0488

Subject: Request to Cancel Remaining Tuesday Live Race Day Performances at
Gulf Greyhound Park (GGP)

Dear Ms. Briggs:

Staff has reviewed GGP’s request to cancel the remaining Tuesday live race day
performances due to the financial hardship they have caused the racetrack. Staff has
performed an analysis' of GGP’s 2010 live wagering data for the period of January 4™
through April 25" and verified that the Tuesday performances are significantly
underperforming as compared to the period averages. The analysis specifically found
the following:

» Average Handle Per Live Performance on Tuesdays is 50.82% below the period
average. ~

e Average Handle Per Live Race on Tuesdays is 48.52% below the period
average.

in accordance with Commission Rule §303.41(h), | am approving GGP's request to

cancel the remaining Tuesday live performances granted on the 2010 racing calendar
beginning with Tuesday, May 4, 2010. Additionally, | applaud GGP’s effort to minimize
the loss of racing opportunities by adding races to those performances that were below
the thirteen race maximum amount and by requesting to add a four-race abbreviated

' Guif Greyhound Park 2010 Live Handle Analysis

IV.A.7
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Ms. Sally Briggs
April 28, 2010
Page 2

performance on Thursday evenings. The adding of races to those performances below
the thirteen race maximum may be initiated immediately.

As pointed out in your letter, the adding of the abbreviated performances will need to be
considered by the Commissioners. Staff will work with you to prepare this for
consideration at the next Commission meeting.

If you have any questions, please contact Chuck Trout or Sammy Jackson.
Sincerely,

Charla Ann King

Executive Director

Enclosure

cc.  Rolando Pablos, Commission Chair
Robert Schmidt, MD., Commission Vice Chair
Gloria Hicks, Commissioner
Mark Fenner, General Counse!
Chuck Trout, Deputy Director for Racing Oversight
Sammy Jackson, Deputy Director for Wagering & Racing Review

O:\RACE_DATES\2010-11-Race-Date-Comrespondence'G GP-req-i-cancel-Tues-CAK doc . ' v" A' 8
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Memorandum

Date: June 22, 2010

To: Mark Fenner, General Counsel

From: Sammy Jackson, Deputy Director for Wagering & Racing Review

RE: Extension Agreements for Allocation of Purse Revenues Generated from

Simulcasting (2010 thru 2012), & Distribution of Funds Accrued in Escrow Purse
Account (2011 and 2012)

Staff has reviewed the documents provided on behalf of the active Texas Horse Racetracks
seeking to extend agreements that govern the allocation of horse purse funds outlined within
Commission Rules §321.505 and §321.508 for a two year period beginning January 1, 2011
and ending December 31, 2012. Staff compared the extension agreements to the current
“breed split” agreements that were approved by the Commission in November 2007 for a three
year period beginning January 1, 2008 and ending December 31, 2010.

Allocation of Purse Revenues Generated from Simulcasting (§321.505):

The agreements that address allocation of purse revenues generated from simulcasting are
identical to the original agreements except for one area. The extension agreement has an
addendum that further aliocates the minor breed purse accounts between the Arabian and Paint
Horses.

It also has a separate provision that addresses the 2010 minor breed purse accounts for each
racetrack in two distinct ways. First, effective May 25, 2010, for all tracks except Manor Downs,
this provision requires the accrued balances in each of the minor breed purse accounts to be
allocated between the Arabian and Paint Horses by the same percentages agreed to for years
2011 and 2012. Also effective May 25, 2010, it provides that the Manor Downs minor breed
accrued balance be allocated 50% to Arabians and 50% to Paint Horses. Second, this
provision requires all future allocations to minor breed purse accounts during 2010 be allocated
to the Arabian and Paint Horse purse accounts by the percentages agreed to for the years 2011
and 2012.

With this new addendum, 100% of purse revenues generated from simulcasting will be allocated
to a specific breed of horse, providing a more accurate means to account for and report on
purse account activity/status. The following tables reflect the agreed to allocations in both the
extension agreement and the addendum to the extension agreement:

Allocation of Purse Revenue Generated from Simulcasting - 2011-2012

By Breed of Horse GCF MD LSP RP SHRP
Minor Breed Purse Account 1.60% 1.50% 1.25% 2.00% 2.00%
Quarter Horse Purse Account | 68.95% 72.89% 16.79% 21.56% | 21.56%
Thoroughbred Purse Account 2055% | 2561% | 81.96% 76.44% 76.44%

Allocation of Minor Breed Purse Account - 2011-2012

By Breed of Horse GCF MD LSP RP SHRP
Arabian Purse Account 0.00% 0.00% | 65.00% 75.00% | 70.00%
Paint Horse Purse Account 100.0% 100.0% | 35.00% | 25.00% | 30.00%

IV.B.1



Distribution of Funds Accrued in Escrow Purse Account (§321.509):

There is no change in the distribution of funds accrued in the escrow purse account from cross-
species wagering. The following table reflects the agreed upon distribution of funds accrued in
the escrow purse account to each horse racetrack and the allocations of these purse funds
between the various breeds of horses participating in racing at each racetrack:

Distribution of Funds Accrued in Escrow Purse Account - 2011-2012

GCF MD LSP RP SHRP

Distribution % 1.60% 7.80% 24.65% 24.65% 41.30%
Arabian Purse Account 3.50% 3.50% 3.50% 3.50% 3.50%
Paint Horse Purse Account. 3.50% 3.50% 3.50% 3.50% 3.50%

Quarter Horse Purse Account | 72.075% | 72.075% | 72.075% 72.075% | 72.075%

Thoroughbred Purse Account | 20.925% | 20.925% | 20.925% | 20.925% | 20.925%

Summary:

The associations have submitted the agreements outlined above in accordance with
Commission Rules 321.505(a) and 321.509(a). These agreements:

 allocate purse money generated from simulcasting to the various breeds of horses for
calendar years 2011 and 2012;

¢ further allocates the minor breed purse money generated from simulcasting to the
Arabian and Paint Horses for the period of May 25, 2010 thru December 31, 2010, and
for calendar years 2011 and 2012; and

» distributes the escrow purse account funds to each horse racetrack and then allocates
these purse funds between the various breeds of horses participating in racing at each
racetrack .

Commission Rules 321.505(a)(6) and 321.509(e) stipulates that an association, in lieu of the
processes outlined within these rules, may submit a signed agreement between the association
and the organizations referenced within these rules to the Commission for approval. These
rules further state, for the Commission to approve the agreements, the agreements must
delineate the percentages by which the association will divide the purse revenue generated
from simulcasting among the various breeds of horses, must delineate the percentages by
which the escrow purse account will be distributed to the racetracks, and must be signed by the
association and all organizations referenced within the relevant rules.

Staff's finds that the agreements submitted by the associations for Commission approval are in
compliance with Commission Rules 321.505(a)(6) and 321.509(e).

Please let me know if you have any questions.

Ce:  Charla Ann King, Executive Director
Chuck Trout, Deputy Director for Racing Oversight
Shelley Harris-Curtsinger, Deputy Director for Finance & Administration
Carol Olewin, Compliance Audit Administrator

Attachments; Original Agreement
Extension Agreement
Addendum to Extension Agreement

IV.B.2
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May G, 2010

Ms. Charla Ann King
Executive Director

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Ms. King:

On behalf of all racetracks in Texas, we are seeking approval from the Texas Racing Commission
of an extension to the current Breed Split agreement. Please accept this letter as our formai
request to add this item to the agenda for the next Texas Racing Commission Meeting scheduled
to be held on July 7, 2010. Enclosed is a copy of the executed extension for your review and to

be included in the agenda packet for the referenced meeting.

Should you have any additional questions, please do not hesitate to contact me directly.

Sincerely,
/ AndreaB7You
President

Cc: Sammy Jackson
Mark Fenner

SAM HOUSTON RACE PARK LTD.
7575 North sam Houston Parkway West, Houston, TX, 77064 » 231.807.8700 s shrp.com IV.B.3
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Agreement

In an effort fo achieve a fair and equilable spit of revenue available to horsemen, the
following Agreament is made by and batween Lone Star Park. Gllespie County Fair,
Manar Downs, Retama Park, Sam Houston Race Park, Texas Horsemen's Benavolent
ond Praleciive Assoclation and Texas Thoroughbred HBPA, Inc. The tem of the
agreement shall be for calendar years 2008, 2009 and 2010,

The parties believe that this is the bast possible cllocation of revenue, at this fime, for the
specifiad term of the Agresment and racognize that the overall distribution of revenua
must ba observed to mainiain the aquily inferests of each signatory porty and the
horsemen they represent. This Agreement is submitied in accordance with 14 Tex,
Admin. Code Sec, 321.505

Lone Star Park for calendor years 2008, 2009, 2010 - 1.25% to the Minor Breed
Account; 83% of the balance to the Tharoughbred Account and 17% of the
balance to the Guarter Horse Account;

Retama Park for calendar year 2008 - 2% to tha Minor Breed Account; 79% of the
halence o the Tharoughbred Account and 21 % of the balance o the Quarter
Horsa Account:

Retoma Park for calendar years 2009 & 2010 - 2% o the Minor 8reed Account:
78X of the balance to the Thoroughbred Account and 22% of tha balance o
the Quarter Horse Account;

Sam Houston Race Park for calendar 2008 - 2% to the Minor Breed Account: 79%
of the balancs jo the Tharoughbred Account and 21% of the balance to the
Quarter Horse Account:

Sam Houston Race Park for calendar years 2009 & 2010 - 2% fo the Minor Breed
Account; 78% of the bakance to the Thoraughbred Account and 22% of the
balancs to the Quarter Horse Account;

Manor Downs for calendar yeors 2008, 2009, 2010 - 1.5% fo the Minor Breed
Account; 26% of the balance fo the Thoroughbred Account and 74% of the

bolance io the Quarter Horse Account: and /
g
&

IV.B.4
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Gillespie Counly Fair for calendar years 2008, 2009, 2010 - 1.5% to the Minor
Breed Account; 30% of the balance to tha Thoreughbred Account and 70% of
the balance to the Quarter Horse Account.

Lone Star Park for calendar years 2008, 2009, 2010 - 24.65%,

Retama Park for calendar years 2008, 2009, 2010 - 24.65%%.
Som Houston Race Park for calendar years 2008, 2009, 2010~ 41.3%,
Manor Downs for calendar years 2008, 2009, 2010 - 7.8%, and

Gillespie County Fair tor calendar years 2008, 2009, 2010 - 1.4%

Lone Star Pork for calendar years 2008, 2009, 2010 - 3.5% o the Argbian
Account, 3.5% ta the Paint Horsa Account, 20.925% fo the Thoroughbred
Accoun) and 72,075% 1o the Quarter Horse Account:

Relama Park for calendar years 2008, 2009, 2010 - 3.5% to the Arabian Accounl,
3.5% fo the Paint Horse Account, 20.925% to the Tharoughbred Account and
72.075% to the Quarter Horse Account;

Sam Houston Race Park for calendar years 2008, 2009, 2010 - 3.5% fo the Arabian
Account, 3.5% 1o the Paint Horse Account, 20.925% o the Tharoughbred
Account and 72.075% o the Quarter Horse Account:

Manor Downs for calendar years 2008, 2009, 2010 - 3.5% to the Arabian Account,
3.5% to the Paint Horse Account, 20.925% 1o the Thoroughbred Account and
72.075% to the Quarter Horse Account: and @

N P4
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Gillespie County Fair for calendar years 2008, 2009, 2010 - 3.5% 1o the Arabian
Account, 3.5% to the Pain! Horse Accoun. 20.925% fo the Thoroughbred
Account and 72.075% to the Quarier Horse Aceount.

This Agreement does nof esiablish a precedent, nor are ifs provisions binding beyond
the stated 3 -year term.

The foregoing is acknowledged and agreed o on this day of Novermber 2007.
Gillesple County Falr Manor Downs

LSk QAL
Lone Star Park Retama Park

112/ ,

and Protective Association

Taxas Thoroughbred HEPA, Inc.

7-4
IV.B.6
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Gillerphe Counly Fair for calendar yecrs 2008, 2009, 2010 - 1.5% 10 Ihe Arablan
Account, 3.5% o tha Paint Norse Accoun), 20.925% fo lhe horoughbred
Account and 72.075% 16 the Quarier Horee Account.

This Agresmen daes nof establish o precedent, nor ore fis providons binding beyond
the stafed 3 - year lemn.

The forogoing b acknawlediged und agreed fo on Ihis____ day of November 2007,

Dié - LM

Gilespie Counly far mManor Dawns
LSO Qdd,
b )
lone Star Park Relamn Park
ﬁ-,; . vg % - %’-‘p
Sam Houston Race Park Texas Hanamen's Benevolgat
and Prataciive attcclalion

IV.B.7
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Gillespie County Folr for calendar years 2008, 2009, 2010~ 3 5% 1o fhe Arabian
Accounl, 3.5% to the Paind Harse Account, 20.925% 1o the Thoroughbred
Accoun! and 72.075% to the Quarter Horte Account.

This Agreement does noj esiablish q precedent, nor are ifs provisions binding beyond
the stated 3 - yaar ferm.

The faregoeing is acknewledged and agreed fo on This day of November 2007,

o peed 'fi-,- 7 )
el ans’ LMK L7 IOV
Gllesple County Falr Maner Downs
tone Sfar Park Reloma Pork
Sam Houston Race Park Texas Horteman's Banevalant
and Proleciive Association

Texas Thoroughbred MBPA, Inc.

7-6
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EXTENSION AGREEMENT

Lone Star Park, Gillespie County Fair, Manor Downs, Retama Park, Sam Houston Race Park,
Ltd., Texas Horsemen’s Benevolent and Protective Association and Texas Thoroughbred HBPA, Inc.
(collectively, the “Parties”) entered into an agreement dated effective as of January 1, 2008, pertaining to
the allocation of revenue of the Minor Breed Account, Thoroughbred Account and the Quarter House

Account (the “Agreement™).

The Agreement expires on December 31, 2010 and the Parties desire to extend the term of the
Agreement,

Therefore, for valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the Parties hereby agree as follows:

1. The Agreement shall be extended for a term of two additional years, commencing on
January 1, 2011 and expiring on December 31, 2012, unless sooner terminated as provided below.

2. Any of the Parties may terminate the Agreement for any reason, but only after
December 31, 2011, and only upon providing not less than 90 days written notice to all of the Parties.

3. Except as expressly provided in this Extension Agreement, all the terms and conditions of
the Agreement are hereby ratified and confirmed and shall remain in full force and effect. All terms
defined in the Agreement shall have the same meaning in this Extension Agreement unless expressly
provided to the contrary in this Extension Agreement.

4, It is expressly understood among the parties that by execution of this Extension
Agreement that the Agreement is hereto attached and incorporated into this Extension Agreement by
reference. ‘

5, This Extension Agreement may be executed in counterparts, each of which shall be an
original and together will constitute a fully executed Extension Agreement. As soon as possible, the
Parties agree to exchange counterparts so that each party will have a fully executed Extension Agreement.

Dated: March ) , 2010,

Gillespie County Fair Manor Downs
By:
Name:
Aslts:
Date;
Lone Star Park Retama Park
o
RS )74
By: t\.“\;’—3/’/@@ By: @G L é?":'-
Name: b@éw SHVEBELA Name: _{4dab%na J
Aslts: _ [7goidenV Aslts: CR.D
Date: 225 /6 Date: '?:li-b_l Lo

CADOCUMENTS  AND  SETTINGSUCLARK\LOCAL SETTINGS\TEMPORARY INTERNET FILESIOLKGS\EXTENSICN OF
AGREEMENT.DGC
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EXTENSION AGREEMENT

Lone Star Park, Gillespie County Fair, Manor Downs, Retama Park, Sam Houston Race Park,
Lid.,, Texas Horsemen's Benevolont and Protective Association and Texas Thoroughbred HRFA, Ine
(vullectively, the “Parties™) enlered into an agreement dated effective as of January 1, 2008, pertaining to
the allocation of revenue of the Minor Breed Account, Thoroughbred Account and the Quarter House

Account (the “Agreement™).

The Agreement expires on December 31, 2010 and the Parties desire to extend the term of the
Agreement.

Therefore, for valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the Parties hereby agree as follows:

1. The Agreement shall be extended for a term of two additional years, commencing on
January 1, 2011 and expiring on December 31, 2012, uniess sooner terminated as provided below,

2, Any of the Partics may terminats the Agreement for any reason, but only after
December 31, 2011, and only upon providing not [ess than 90 days written notice to all of the Parties.

3. Except as expressly provided in this Extension Agreement, all the terms and conditions of
the Agreement are hereby ratified and confirmed and shall remain in full force and effect. All terms
defined in the Agreement shall have the same meaning in this Extension Agreement unless expressly
provided to the contrary in this Extension Agreement,

4, It is expressly understood among the parties that by execution of this Extension
Agreement that the Agreement is hereto attached and incorporated into this Extension Agreement by

reference.

5. This Extension Agreement may be executed in counterparts, each of which shall be an
original and together will constitute a fully executed Extension Agreement. As soon as possible, the
Parties agree to exchange counterparts so that each party will have a fully executed Extension Agreement.

Dated: March I8 2010.

Gillespie County Fair Manor Downs
By: By:

Name: Name:

As Its: As lts;

Date: Date:

Lone Star Park ' Retama Park
By: By:

Name: Name:

As Its: As Its:

Date; Date:

CADOCUMENTS AND SETTINGS\EWILSOMLOCAL SETTINGS\TEMPORARY [NTERNET FILES\OLKIAAEXTENSION OF
AGREEMENT (3).00C
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TX THOROUGHBRED ASSOC. Fax:5124535919

From: Jecquelm Rich, VM Fax: +1 (889) 5664302

Sam Houston Race Park, Lid,

By: SHRP Geperal Parthet, nc,
#ts Generaf Partner

By:

Name: Andrea Young
Aslts: President antt .
Chief Operating Officer

Data:

Texas Thorgughhred HBPA, Inc.

By:

Name:

Aslts

Bate:

Texas Quarterhorse Association

By:

Name: Rob Werstler
Asits: Executive Director
Date:

Yexas Arabian Breedess Association

By.

Name: Ed Wilson
As its: Prasident
Date: __ April 1, 2010

Fax: 49 {510 4506912 Page 2 of 2 412010 4:27

Texas Horsemen's Banevolent and Protective
Associytion

By:
Name:
As lts
Date:

Yexas Thoroughbred Associgtion

Texas Paint Horse Breedars Assodiation

By:
Name: Karen Utecht
As its: Director

Data:

_ far 82010 12:5tm POZ/002

ivV.B.11



Apr. 1. 2000 10:35AM

Sam Iouston Race Park, Ltd.

By:  SHRP General Partner, Inc,,
Its General Partner
By:

Nams: Andrea Young
AsTtg: President and
Chicf Operating Officar

Date:

Texas Thoroughbred HBPA, Ine,

By:

Name:

Aslts:

Date:

Texas Quarterhorse Association

By:

Name: Rob Werstler
As Its: Bxecutlve Director
Date:

Texas Arablan Breeders Association

By:

Na;'ﬂe: Bd Wilson
Aslls: President
Date:

No. 1188 P.

Texas Horsermen’s Benevolent and Protectve
Aszsoclation

By
Name:
As Its:
Date;

Texas Thoroughbred Assoclation

By:
Name: David Hotper

Az Its; Executive Director
Date:

Texas Peint Horse Breeders Association

Name: Karen Utecht

Deter Dmm/—-/ﬂ

2

2

D}D
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Sam Houstor Race Park, Ltd.

By:  SHRP General Pastner, Inc.,
Its General Partner

By:

Name: A drea Youtg
AsJts: President and
Chicf Qperating Officer
Date:

Texas Thoroughbred HBFA, Inc.

By:

Name:

As Its:

Dato:

Texus Quarterhorse Association

By:

Name: Rob Werstler
AsTts: Executive Director
Date:;

Texas Arabian Breeders Association

-~

2

Name: Ed Wilson
As Its: Prcsident/

Date: s f/// L2

TABA PAGE  02/(.0

Texas Horgemen’s Benevolent and Protective
Association

By:.
Name:
As Its:
Date:

Texas Thoronghbred Agsociation

By:
Name: David Hooper
As [ts: Executive Director
Date:

Texas Paint Horse Breeders Association

By:
Name: Karen Utecht
As Its: Dircetor

Date:

2

iv.B.13



Sam Houston Race Park, Litd. Texas Horsemen’s Benevolent and Protective

Association
By:  SHRP General Partner, Inc.,
Its General Partner
By: ' By: /71 st /g@
Name: Andrea Young Name: _ - : ;
Aslts: President and Aslts: 2w, /) mefon
Chief Operating Officer Date: F-3/0
Date:
Texas Thoroughbred HBPA, Inc. Texas Thoroughbred Assoclation
By:

Name: David Hooper
AsIts: BExecutive Director

Date:

Texas Quarterhorse Association Texas Paint Horse Breeders Association
By: By:
Name: Rob Werstler Name: Karen Utecht
As Its: Executive Director As Its: Director
Date: Date:
‘Fexas Arabian Breeders Assoclation
By
Name: Ed Wilson
AsIts: President
Date:

2
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Sam Houston Race Park, Ltd.

By: SHRP General Partner, Inc.,
Its General Partner

Na;ne: h&;ea Youngd
As Its: President and (/
Chief Operating Officer
Date;

Texas Thoroughbred HBPA, Inc,

Texas Horsemen’s Benevolent and Protective

Association

By: /7(% ;’ga.z:o

Name: ypshbe Konatree

Aslts: __ By, Dyresor

Date: T 2O

IV.B.15



Sam Houston Race Park, Litd.

By:  SHRP Geaecral Partuner, Inc,,
Its General Partoer

By:

Name: Andrea Young
As Its: Presidentand
Chief Operating Officer
Date:

Texas Theroughbred HBP'A, Inc.

By:

Name:

As Its:

Date:

Texas Quarterhorse Assoclation’

By: %@M

Name: -Reb-Werstier
As Its: ExeeutiveDireotor-
Date:

Texas Arablan Breeders Association

By:

Name: Ed Wilson
Ag Its: President
Date:

Texas Horsemnen’s Benevolent and Protective
Association

By:
Name;
As s
Date:

Texns Thoroughbred Assoclation

By:
Name: David Hooper

AsTis: Execulive Director
Date:

Texas Paint Horse Breeders Assoclation

By:
Name: Karen Utecht
As [ts: Director

Dale:

e

1V.B.16



AGREEMENT
Addendum to Horsemen's Agreement effective January 2008

In an offort to achiove a falr and cquitablo cplit of Purae revenue avallable to Paint Horsoe and Arablan
Horses, the following agreement is made by and between the Texas Paint Horse Breaders Assoclation
and tha Texas Arabian Association. The term of tha agresment shall be for calendar years 2010 and

2011, 2012,

The parties betleve that this is the best possibie allocation of purse revenue for tha source identified
below, at this time, for the specified term of the Agreement and recognize that the overall distribution of
revenue must be observed to maintain equity interests of each signatory parly and the horsemen they
repregent. This Agreement is submitted in accordance with 16 Tex.Admin.Code Sec. 321.505(a)

Purse revenue generated by i ] 58 Si asting at eac
allocated betwean the breeds of horses participating as follows:
1. Lone Star Park for calendar year 2010, 2014, 2012 - 1.25% to the Minor Breed
Account. This account will be divided 35% to Paints and 65% to Arabians.

2. Retama Park for calendar year 2010, 2011, 2012 — 2% to the Minor Breed
Account. This account will be divided 25% to Painta and 75% to Arabians.

3. Sam Houston Race Park for calendar years 2010, 2011, 2012 — 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arabians.

4. Manor Downs for calendar year 2010, 2011, 2012 - 1.5% to the Minor Breed
Account. This account will be divided 100% to Paints;

5. Gillespie County Fair for calendar year 2010, 2011, 2012 - 1.5% to the Minor
Breed Account, Thig account will be divided 100% to Paints.

This Agreement will take effect as of May 23, 2010 and all monies currently held in the Minor Breed
accounts at each respective track shall be divided per the percentages stated above with the excaption of
the Minor Breed account at Manor Downs, which shali be spiit 50% to Paints and 50% to Arabians. Al
funds generated by importing horse simulcasting at each of the horse racetracks and allocated to the
Minor Breed account recelved from May 25, 2010 forward shall be aflocated by and between the Paints
and Arablans pursuant to the above percentages. This agreement is for the allocation purse ravenue
generated by Importing simulcasting at each of the horse raceiracks and does not affect any other
agreements and/or allocation of funds.

Texas Paint Horse Bréeders Association Texas Arablan Breaders Assoclation
Parkz;ﬂl!;hﬂzal. Zj:tnt Ed Wilson
Gillespie County Fai ; + “Manor-Bowns

s kg - -
LCone Star Park Retama Park
Sam Houston Race Park ‘ Texas Horsemen's Partnership
revised 5/25/2010
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AGREEMENT
Addendum ts Horsemen's Agreement effective January 2008

[n an affort to achieve a fair and equitable spit of Purse revenue avallable to Paint Horses and Arabian
Horses, tha following agreement Is mads by and betwean the Taxas Paint Horse Breeders Assaciation
and the Texas Arabian Association. The term of the agreement shall be far calendar years 2010 and
2011, 2012

The parties believe that this is the best possibla allocation of purse revenue for the source ideniified
below, at this lime, for the specified tarm of the Agresment and recognize that the overall distribution of
revantie must be observed ta malntain equily Intarests of each signatory party and the horsemen thay
represent This Agraement js submitted in accordanca with 16 Tex.Admin.Code Sec. 321 .505(a)

Purse revenuse genérated by importing horge simulcasting st each of the horse racetracks shall be
od be q sas participatinn a5 follows:

allcateg b 88N )Q OraQds of norsas participating as fo

1. Lone Star Park for calendar year 2010, 2011, 2012 - 1.25% to the Minor Sreed
Account This account will be divided 35% to Paints and 65% to Arablans.

2. Retsma Park for calendar year 2010, 2011, 2012 - 2% fo the Minor Breed
Account This account will be divided 25% to Paints and 75% to Arabians.

3. Sam Houston Raca Parx for calendar years 2010, 2011, 2012 - 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arabians.

4. Manor Downs for calendar year 2010, 2011, 2012 - 1.5% to the Minor Bread
Account. This account will be divided 100% to Paints.

§. Gillespie County Fair for calendar year 2010, 2011, 2012 - 1.5% to the Minor
Breed Accaunt. This account will ba divided 100% to Palnts,

This Agreement will taka effect as of May 25, 2010 and all monles cumently held in the Minar Breed
accounts at each respective track shail be divided per the percentages stated above with the exception of
the Minor Bread account at Manor Downs, which shall be split 50% to Paints and 50% to Arablans, All
funds generated by importing horsa slmuicasting at each of the horse racetracks and allocated ta the
Minor Braed account recelved from May 25, 2010 forward shall be aliocated by and between the Paints
and Arabians pursuant to the above percertages. This agreement is for the ailocation purse revenue
generated by importing simulcasting at each of the horse racetracks and does not atfect any other
agreements and/or allocation of furds.

iz’

Texas Paint Horsa Bréeders Assodiation Texas Arabian Breeders Assoclation
Pancho Viltarreal, President Ed Wiison

Gillesple County Falr Manor Downs

Lone Star Park Retama Park

Sam Houston Raca Park Texas Horsemen's Parmership
revised 572572010
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AGREEMENT
Addandum to Horsemen's Agrasmant effective January 2008

in an éffort to achiave a falr and equitabla spit of Purse ravenus available to Paint Horses and Arablan
Harsas, the folowing agreemant is made by and between the Texas Paint Horse Breeders Assoclation
and the Texgs Arahian Assoclation, The term of the agreement shail bo for calendar years 2010 and
20114, 2012,

‘The parties belleva that this I8 the best possibla allocation of pursa revenua for the source identified
below, at this lime, for the specified tamm of tha Agreement and recognize that the cverall disiribution of
ravantta must he observad to maintain equity interests of euch ignatory party and the harsemen they
rapresent This Agreement is submitted [n acoordance with 18 Tex. Admin.Coda Sec. 321.505(a)

2. Retama Park for calendar year 2010, 2011, 2012 — 2% (o tha Minor Breed
Aoccount. This account wi be divided 28% to Paints and 76% fo Arabians.

3. Sam Houston Race Park for calandat years 2010, 2011, 2012 - 2% o the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arablans.

4. WManor Downa for calendar year 2010, 2011, 2012 ~ 1,5% to the Minor Breed
Account. This account wili be divided 100% to Painta.

8, Gilesple County Falr for calondar yaar 2010, 2011, 2012 « 1.5% to tha Minor
Breed Account This account will be divided 100% fo Painte.

This Agreament will take effect es of and 2l monies curently hekd In the Minor Breed
mmﬂ«mwwmmmhmmmmmmmnw
the Minor Breed account at Manor Downs, which shall be split 30% to Paints and 0% to Arabians, All
funds generated by importing hores sinul at aach of the horse raceiracks and aliocated to the
Minor Bread account recelved from May 28, 2010 forweard shall be allocated by and batween the Paints
and Arabians pmsuanttotl'laabovapumhgu This agresment ia for the afiocation purse revanus
generatad by importing siul msﬁngoadadhhommanddounaaﬂodmyomu

agresments and/or afocation of fu
Taxas Paint Horse B% Association Texas % Brsaders Zﬁm
" Pancho Villarreal, Prasident Ed Wilson
Gillespis Gounty Falf Manor Downs
ong Str P Retama Park
R Texas Horssman's Parmership
revised 5/25/2010
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AGREEMENT
Addendum to Horsemen's Agraamant affactive January 2008

In an effort to achieve a fair and equitable split of Purse revenus available to Paint Horses and Arabian
Horses, the foliowing agreement is made by and betwean the Texas Paint Horse Broeders Association
and the Texas Arablan Assoclation. The term of the agreement shail be for calendar years 2010 artd
2011, 2Q12.

The parties beilieve that thia Is the best possible allocation of purse revenua for the source identifie
kelow, at this time, for the speciffed term of the Agreement and recognize that the cverall distribution of
revenus must be obsarved to maintain aquity intarests of each signatory party and the horsemen thay
represent. This Agresment is submitted in accordance with 16 Tex.Admin.Code Sec. 321.505(a)

1. Lone Star Park for calendsr year 2010, 2011, 2012 ~ 1.25% to the Minor Breed
Account. This account wil be divided 35% to Paints and €5% to Arabians.

2. Retoma Park for calendar year 2010, 2011, 2012 - 2% to ths Minor Breed:
Account. This account will be divided 25% to Paints and 75% to Arabians, '

3. Sam Houston Race Park for calandar vears 2010, 2011, 2012 = 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arabians.

4. Manar Downs for calendar year 201¢, 2011, 2012 - 1.5% to the Minor Breed
Account. This account will be divided 100% to Paints.

§. Gitlaspia County Fair for calendar year 2010, 2011, 2092 - 1.5% to the Minor
Breed Account. This account will be divided 100% to Paints.

This Agreemeant wiil take affect as of May 28, 2014 and all monies currantly held in tha Minor Breed
aceounts 3t each respective track shali be divided per the percentages stated above with the sxception of
the Mincr Bread account at Manor Downs, which shail be spilt 50% 0 Paints and 50% to Arabians. All
funds generated by importing horse simulcasting at each of the horse racetracks and aliocatad to tha
Minor Breed account received from May 23, 2010 forward shail be silacatad by and between the Painis
and Arablans pursuant to tha above percentages. This agreament is for the allocation purse revenue
ganerated by importing simuleasting at each of the horse racetracks and does not affact any other
agreaments and/or aliocation of funds.

DYz

Texas Paint Horse Bréeders Assaciation
Pancho Villarreal, President

Gillespia Gounty Far

Lone Star Park Retama Park
Sam Houston Race Park Texas Horsemen's Partnership
revised 5/25/2010
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AGREEMENT
Addendum to Horsemen's Agreement effective January 2008

In an effort to achieve a fair and equitable spiit of Purse revenue avatlahle {0 Paint Horses and Arablan
Horses, the following agreesnent s made by and between the Texas Paint Horse Breeders Association
and the Texas Arabian Asgociation. The term of tha agreement shall be for calendar years 2010 and
2011, 2012,

The parties belleve that this is the best possible allocation of purse revenue for the source identified
helow, at this time, for the specified tarm of the Agreerment and recognize that the overalt distribution of
revenue must be observed to maintain aquity interests of each signatory party and the horsemen they
rapresent. This Agreement ls submitted in accordance with 16 Tex.Admin.Code Sec. 321.505(a)

1. Lone Star Park for calendar year 2018, 2011, 2012 - 1.25% 0 the Minor Breed
Account. This account will be divided 35% to Palnts and 65% to Arablans.

2. Retama Park for catendar year 2010, 2011, 2012 — 2% to the Minor Breed
Account. This account will be dividad 25% to Paints and 75% to Arabians.

3. Sam Houslon Race Park for calendar ysars 2010, 2011, 2012 — 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arabians.

4. Manor Downs for calendar year 2010, 2011, 2012 — 1.5% to the Minor Breed
Account. This account will be divided 100% to Paints.

5. Gllespie County Fair for catendar year 2010, 2011, 2012 - 1.5% to the Minor
Bread Account. This account will be divided 100% to Paints.

This Agreement will take effact as of May 25, 201Q and all monies currently hedd in the Minor Breed
accounts at each respective track shall be divided per the percantages statad above with the exception of
the Minor Breed account at Manor Downs, which shall ba spiit 50% to Paints and 50% to Arablans. All
funds generated by importing horse simulcasting at each of the horse racatracks and allocated to the
Minor Breed account recelved from May 28, 2010 forward shall be allocated by and between the Paints
and Arabians pursuant to the above percentages. This agreement is for the aliocation purse revenue
generated by importing simulcasting at each of the horse racetracks and does not affect any other
agreements and/or allocation of funds.

P 24

Taxas Paint Horse Bréeders Association Texas Arabian Breeders Association
Pancho Villarreal, President Ed Wilson

E—— N e~
Gillespie County Falr Maner
Lone Star Park Retama Park
Sam Houston Race Park Taxas Horsemen's Partnership
revised 5/25/2010
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AGREEMENT
Addendum o Horsenien's Agreement effectiva January 2008

In an effort lo achleve a falr and aquitable split of Purse revenue available to Paint Horses and Arablan
Horses, the following agreement is made by and between the Texas Paint Horsa Breeders Assaciation
and the Texas Arabian Assoclation. The term of tha agreament shall be for calendar years 2010 and

2011, 2012,

The parties befleve that this is the best possible allocation of purse ravenua for the source identified
below, at this time, for the specified term of the Agreement and recognize that the overall distribution of
revenue must be observed to maintain equily interests of each signatory party and the horsemen they
represent. This Agreement is submitied In accordance with 16 Tex. Admin.Code Sac, 321,505(a)

Purse revenue ganerated by importing horse simulcasting at ea ha horse racetrac all b
allocated between t of horses payti Hows:

1. Lone Star Park for calendar year 2010, 2011, 2012 - 1.256% to the Minor Breed
Account. This aceount will be divided 35% to Paints and 65% to Arahlans.

2, Retama Park for calendar year 2010, 2011, 2012 — 2% to the Minor Breed
Account. This account will be divided 25% to Paints and 75% to Arabians.

3. Sam Houston Race Park for calendar years 2010, 2011, 2012 ~ 2% ta the Minor
Breed Account. This account will be divided 30% io Paints and 70% to Arablans.

4. Manor Downs for calendar year 2010, 2011, 2012 — 1.5% to the Minor Breed
Accaount. This account will be divided 100% to Paints.

5. Glllespia County Falr for calendar year 2010, 2011, 2012 - 1.5% to the Minor
Breed Account. This account will be divided 100% to Palnts,

This Agreament will take effact as of May 25, 2019 and all monies currently held in the Minor Bread
accounts at each respective track shall be divided per the percentages stated above with the excepfion of
tha Minor Breed account at Manor Downs, which shall be spiit 50% to Paints and 50% 1o Arablans. All
funds generated by importing horse simulcasting at each of the horse racetracks and aflocated to the
Minor Breed account recaived from May 25, 2040 forward shall be aliocated by and between the Paints
and Arabians pursuant to the above percentages. This agreement s for the allocation purse revenus
generated by Importing simulcasting at each of the horse racetracks and does not affect any other
agreements and/for allocation of funds.

S 2%

Texas Paint Horse Bréeders Assoclation Texas Arabian Breeders Association
Pancho Viltarreal, President Ed Wison

Gillasplae County Falr Manor Powns

Lone Star Park %ma Park

Sam Houston Race Park Texas Norsemen's Parinarship
revised 5/25/2010
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TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

July 26, 2010

To:  Charla Ann King
Executive Director

FromAMichael Gougler
3 irector of Investigation

RE:  Ownership Changes Retama Partners Ltd.

On June 24, 2010, the Commission received a written request from Retama Partners [td. for
transfer of the following ownership interests/units.

Alan Dreeben to:
210 Muy Buena Suerte LLC 5 interests/units (.1245%ownership)

Straus 2003 Irrevocable Trust 5 interests/units (.1245%ownership)

Peter Kornafel to:
210 Muy Buena Suerte LLC 10 interests/units (.2490% ownership)

Jean McPherson to:
210 Muy Buena Suerte LLC 20 interests/units (.4980% ownership)

With these transfers, 210 Muy Buena Suerte LLC will own a 0.8715% interest in Retama
Partners Ltd and the Straus 2003 Irrevocable Trust will have a 7.3038% interest.

Background information forms for the applicant were forwarded to the Department of Public
Safety Burcau of Information Analysis for investigation.

July 26, 2010, the Commission received a written report from DPS advising that there was no
disqualifying information revealed by the investigation.

Staff recommends that the application for ownership transfer, as indicated above, be approved.

IV.C.1



Retama Partners Ltd.

P. O. Box 47535

Gt L i s T San Antonio, TX 78265-7535
_i 210-651-7120 Fax 210-651-7097
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June 22,2010

Mr. Mark Fenner

Texas Racing Commission
PO Box 12080

Austin, TX 78711-2080

Dear Mark:

Enclosed are the documents required for transfer of the following ownership
interests/units in Retama Partners Lid.

*  Alan Drecben to:

o 210 Muy Buena Suerte LLC 5 interests/units {.1245% ownership)

o Straus 2003 Irrevocable Trust 5 interests/units (.1245% ownership)
= Peter Kornatel to:

o 210 Muy Buena Suerte LLC 10 interests/units (.2490% ownership)
¢ Jean McPherson to:

© 210 Muy Buena Suerte LI.C 20 interests/units (.4980% ownership)

210 Muy Buena Suerte LLC will own 2 0.8715% interest in Retama Partners Ltd and the
Straus 2003 Irrevocable Trust will have a 7.3038% interest. The cffective date of these
transfers is January 1, 2010,

Two checks for $75.00 each are cnclosed to cover the transfer/investigation fees. Please
tet me know if you need any further information for approval of this transfer by the Texas
Racing Commission. Thanks for your help.

Sincerely,

Sharolyn Grafmer

I:nclosures

IV.C.2



TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

July 21, 2010

To:  Charla Ann King
Executive Director

Fr ichael Gougler
Director of Investigation

RE:  Ownership Changes Retama Partners Ltd.

On June 18, 2010, the Commission received a written request from Retama Partners Ltd. for
transfer of the following ownership interests/units.

Estate of Betty Galt Brown and Betty Galt Brown Marital Trust to

e Andrew Earl Barry 5 interests/units (.1245% ownership)
e DBrice Galt Barry Russian 5 interests/units (.1245% ownership)

Background information forms for the applicant were forwarded to the Department of Public
Safety Bureau of Information Analysis for investigation.

June 29, 2010, the Commission received a written report from DPS advising that there was no
disqualifying information revealed by the investigation.

Staff recommends that the application for ownership transfer, as indicated above, be approved.

Iv.C.3



Retama Partners Lid.
. O. Box +7535
San Antonio, 'I'X 78265-7535
210-651-7120 Tax 210-651-7097
oy A8 o 28

e.‘ i: ‘I

June 2, 2010

Mr. Mark Fenner

Texas Racing Commission
PO Box 12080

Austin, TX 78711-2080

Dear Mark:

Enclosed are the documents required for transfer of the following ownership
interests/units in Retama Partners Ltd.

* Estate of Betty Galt Brown and Betty Galt Brown Marital Trust to
o Andrew Earl Barry 3 interests/units (.1245% ownership)
o Brice Galt Barry Russian 5 interests/units (.1245% ownership)

Two checks for $75.00 each are enclosed to cover the transfer/investigation fees. Please
let me know if you need any further information for approval of this transfer by the Texas

Racing Commission. Thanks for your help.

Sincerely,

.
— /
Sharolyn Gramme

Enclosures
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TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

July 27, 2010
To:  Charla Ann King
Executive Director

Fro tchael Gougler
irector of Investigation

RE:  Ownership Changes Laredo Downs

On June 22, 2010, the commission received a written request from Laredo Downs to approve a
change of 0.0048% ownership from Gary Wolff. With these transfers Gary Wolff will own
0.2665% and Muy Buena Suerta, Ltd., will own 50.5422%.

Background information forms for the applicants were forwarded to the Department of Public
Safety Bureau of Information Analysis for investigation.

On July 26, 2010, the Commission received a written report from DPS advising that there was no
disqualifying information revealed by the investigation.

[t is recommended that the application for ownership transter, as indicated above, be approved.
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' oS R The Littlefield Building
William J. Moltz 106 East 6™ Street, Suite 700
(512) 439-2171 Austin, TX 78701
wmoltz@mmotlaw.com (512) 439-2170
Facsimile {(512) 439-2165
June 22,2010
Charla Ann King, Executive Secretary Via Hand Delivery

Texas Racing Commission
8505 Cross Park Dr., Suite #110
Austin, Texas 78754

Re:  Laredo Downs
Request for Approval of Ownership Change of License LRP Group, Ltd.

Dear Ms. King:

As you are aware, the ownership interests of the partners in LRP Group, Ltd. change
slightly from time to time due to periodic cash calls made pursuant to the Partnership Agreement.
As a result of such cash call, the ownership interest of Mr. Gary Wolff in such a cash call, his
interest in LRP Group, Ltd., will change from 0.2713 to 0.2665, a decrease in ownership of
0.0048%. This decrease is indicated in the 2010 Ownership Reports submitted to the Texas
Racing Commission on June 15, 2010. That interest will be transferred to current partner Muy
Buena Suerte, Ltd. immediately upon TRC approval. Similarly, Mr. Wolff’s ownership interest
in the General Partner, LRP Group GP, LLC will decrease in the same relative percentage as his
limited partnership interest,

LRP Group, Ltd. hereby requests that this ownership change be placed on the Agenda for
consideration at the next Commissioner’s meeting.

Please let me know if [ can be of further assistance.

Very truly yours,

A b 21

William J. Mbltz
Counsel for LRP Group, Ltd.

WIM/pip

(651102\00028843.1) iv.D.2



Austin Jockey Club, Ltd.
Status Report

N s July 27, 2010

200 ML 27 Bf 315

Since the last Texas Racing Commission meeting, progress has been made in a few
areas:

» Discussions have progressed with the City of Creedmoor with regard to
annexation of the property. While there is no formal annexation application form,
the City Administrator, Richard Crandal, has stated that we would simply need to
file a request letter with the City outlining the legal description, TravisCAD
number(s) and total acreage to be annexed and a public hearing would be set.

* The traffic study is expected to be completed today.

» All tax returns and finger prints cards for the owners have been compiled and are
ready for submission.

» A check in the amount of $85,000 has been issued to cover the Commission's
application fees.

* Ali other aspects of the application are complete and ready for submission once
the traffic study is in hand.

» Atthis time the Austin Jockey Club's facility is not likely to be ready for race
dates in 2011.

Further information will provided be at the next Commission meeting on August 3.

IV.E.1
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July 26, 2010 -

.z.

Texas Racing Commission -
P.0. Box 12080 S

Austin, Texas 78711-2080 @
Re: Progress Report

Dear Charla Ann King:

As previously reported, Saddle Brook Park contracted to séll its interest to an affiliate of Global
Gaming Solutions, LLC (“GGS”). GGS is preparing a complete application to accompany the request for
transfer of ownership. The-Innovation Group has prepared a draft report on the 5 year forecasts for the
Amarillo market and is in the process of now finalizing that report. The application of the GGS affiliate

will be based on an analysis and evaluation of such study.
As to the application period for live racing dates in 2011, Saddle Brook Park has scheduled

meetings with the various horse and breed associations to develop a plan which those organizations will
support in the event Saddle Brook Park cannot conduct live racing in Amarillo in 2011. This would be
achieved by cooperation between such organizations and Lone Star Park. Accordingly, an application
concerning racing dates will be filed in & timely fashion.

Rejpectfuily submitted,

Drew Alexander
President and C.E.D.
Saddle Brook Park

Office 806-359-9546 -+ Fax 806-359-5239 - P. O, Box 50597 « Amarillo, Texas 79159
www.saddlebrookpark.net
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Valle de los Tesoros -
3900 N. McColl Road 00 JUL 26 Btz 48

McAKen, Texas 78501
Phone: 956-687-7751 Fax: 955-687-856%

July 26, 2010

Charla Ann King, Executive Secretary Via Fax
Texas Racing Commission

8505 Cross Park Dr., Suite #110

Austin, Texas 78754

Re:  Progress Report — Tesoros Race Park
‘Dear Ms. King:

We are in receipt of your correspondence seeking a written progress report with respect
to Tesoros Race Park in preparation for the Avgust 3, 2010, Commission meetine.

As indicated in the Tesoros Race Park progress report dated June 29, 2010, and discussed
at the July, 2010, Commussion meétiiig, ttic sthedule for beginning construction of Tésoros Race
Park 1s dependent upon the City of McAllen extending utility services to the Site. It is our
understanding that the City's efforts in this regard are ongoing,

In addition to this written submittal, it is my intention to be present at that meeting to
answer any questions ths Commissioners may have.

We will keep you apprised as progress continues.
Very truly yours,

Jprpho—

Greg antia

IV.E.3

JUL-26-2818 11:44 SR F.a3



AL PRV 0 B

L Y A L L T L

LRP Group, LTD
IWO N, MeColl Road

McAllen, Texas 78501
Phone: 928-867-7751 Fax: 956-807-0469
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July 26, 2010
Charla Ann King, Executive Secretary Via Fax
Texas Racing Commission
8505 Cross Park Dr., Suite #110

Austin, Texas 78754
Re:  Progress Report — Laredo Downs
Deéar Ms. Kmng-

We are in receipt of your correspondence seeking a written progress report with respect
to Laredo Downs in preparation for the August 3, 2010 Commission meeting.

As indicated in the Laredo Downs progress report submitted to the Commission on June
29, 2010, and discussed at the Jaly, 2010, Commisston meeting, TRP Group, Lid. 1s explonng
opportunities to relocate the proposed racetrack from Laredo, Texas, to the Dallas/Fort Worth
area, That process is ongoing.

[n addition to this written submittal, it {s my intention to be present at that mecting to
answer any questions the Commissioners may have.

We will keep you apprised 2s progress continues.
Very truly yours,

L

Grég LaMantia
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RACE PARK i .
VIA EMAIL AND FEDEX TEw s

@
July 27, 2010

Ms. Charla Ann King
Executive Director

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Ms. King:

We are in receipt of the Commission's request seeking a written progress report with respect to Laredo
Race Park. We understand that this pragress report will be included in the agenda packet for discussion
during the upcoming Texas Racing Commission meeting on August 3, 2010. We look forward to
answering any questions that the Commissioners may have at that fime.

Since our last update, we have:

* Negotiated the terms of a one year extension for our current Mines Road location {our most
recent extension is set to expire on July 31, 2010), subject to approval and execution of the final
document which we anticipate will occur in the next few days,

¢ Participated in various industry meetings about race dates for Laredo Race Park and the other
Texas racetracks. We plan to attend the next Texas Racing Commission sponsored meeting on
August 13, 2010 at Sam Houston and working with the industry on an acceptable race date
proposal for Laredo Race Park,

* Met with Webb County Judge Valdez regarding the County’s decision on the Casa Blanca golf
course location and their request that we pursue the LIFE Downs location. The Judge requested
that we wait until after the County budget hearings currently scheduled for early August to hold
our next meeting. At this time, we are working to schedule a meeting for mid to late August to
outline critical path items and the feasibility of this site.

If you have any questions or comments about the contents of this letter, please feel free to contact me at
any time. Otherwise, | look forward to seeing you next week.

President

Cc: Mark Fenner
Rex VanMiddlesworth

Laredo Race Park IV.E.5
7575 North Sam Houston Parkway West, Houston, TX, 77064 :281.807.8700  Ren



